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Audit Committee Meeting
Agenda for Monday 10 December 2012



NOTICE OF MEETING
AUDIT COMMITTEE MEETING

Dear Councillors

Notice is hereby given that the next meeting of the Audit Committee will be held in the 
Council Chambers, Administration Centre, 2 Railway Road, Kalamunda on Monday 10 
December 2012 at 4.30pm.  

Audit Committee Meeting Procedure

1. Audit Committee is not open to the public.
2. Audit Committee has a membership of six Councillors.
3. Unless otherwise advised a Committee makes recommendations only to Full Council 

(held on the third Monday of each month at 6.30pm).
4. All other arrangements are in general accordance with Council’s Audit Committee 

Terms of Reference October 2007.

Clayton Higham
Acting Chief Executive Officer
6 December 2012
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AGENDA

1.0 OFFICIAL OPENING

2.0 ATTENDANCE, APOLOGIES AND LEAVE OF ABSENCE PREVIOUSLY 
APPROVED

3.0 CONFIRMATION OF THE PREVIOUS MINUTES

3.1 That the Minutes of the Audit Committee Meeting held on 17 September 2012 are 
confirmed as a true and accurate record of the proceedings.

Moved:

Seconded:

Vote:

Statement by Presiding Member

“On the basis of the above Motion I now sign the Minutes as a true and accurate 
record of the meeting of 17 September 2012”.

4.0 CONFIDENTIAL ITEMS

4.1 10.  Rates Debtor Write-Off 2012  Provided under separate cover.
Reason for Confidentiality – Local Government Act 1995: Section 5.23 (2) (a), “the 
personal affairs of any person”.

5.0 DISCLOSURE OF INTERESTS

5.1 Disclosure of Financial and Proximity Interests

a. Members must disclose the nature of their interest in matters to be discussed 
at the meeting.  (Sections 5.60B and 5.65 of the Local Government Act 
1995.)

b. Employees must disclose the nature of their interest in reports or advice 
when giving the report or advice to the meeting. (Sections 5.70 and 5.71 of 
the Local Government Act 1995.)

5.2 Disclosure of Interest Affecting Impartiality

a. Members and staff must disclose their interest in matters to be discussed at 
the meeting in respect of which the member or employee had given or will 
give advice.

6.0 REPORTS TO COUNCIL

Please Note:  declaration of financial/conflict of interests to be recorded prior to 
dealing with each item.
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Declaration of financial / conflict of interests to be recorded prior to dealing with each item.

9. Financial Statements for Year Ended 30 June 2012 

Previous Items Nil
Responsible Officer Director Corporate & Community Services
Service Area Finance
File Reference
Applicant N/A
Owner N/A

Attachment 1 Financial Statements for the financial year ended 
30 June 2012

Attachment 2 Auditor’s Report for the financial year ended 30 
June 2012.

PURPOSE

1. To receive and consider the Shire’s auditor’s report and the financial 
statements for the year ending 30 June 2012 that have been presented for 
Audit.

BACKGROUND

2. The financial statements have been prepared in accordance with the 
requirements of the Local Government Act 1995 (Part 6 Financial 
Management) and were presented to the Shire’s Auditor, UHY Haines Norton 
Chartered Accountants, for Audit.

DETAILS

3. The Shire’s Auditor inspected the accounts in August 2012 and aside from 
some minor queries outlined in the Management Report they have accepted 
the form and presentation of the Financial Statements for the year ended 30 
June 2012 of the Shire of Kalamunda.

STATUTORY AND LEGAL IMPLICATIONS

4. The Local Government Act 1995 Section 6.4 reads as follows:

6.4. Financial report

(1) A local government is to prepare an annual financial report for 
the preceding financial year and such other financial reports as 
are prescribed.

(2) The financial report is to —
(a) be prepared and presented in the manner and form 

prescribed; and
(b) contain the prescribed information.

(3) By 30 September following each financial year or such extended 
time as the Minister allows, a local government is to submit to its 
auditor —
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(a) the accounts of the local government, balanced up to the 
last day of the preceding financial year; and
(b) the annual financial report of the local government for the 
preceding financial year.

The provisions of this Section have been complied with by the Shire.

5. The Local Government Act 1995 – Local Government (Financial Management) 
Regulations 1996 – Regulation 51 reads as follows:

51. Completion of financial report

(1) After the annual financial report has been audited in accordance 
with the Act the CEO is to sign and append to the report a 
declaration in the form of Form 1.

(2) A copy of the annual financial report of a local government is to 
be submitted to the Departmental CEO within 30 days of the 
receipt by the local government’s CEO of the auditor’s report on 
that financial report.

Following the receipt of the Audit Report for the year ended 30 June 2012 the 
requirements of this Regulation will be fulfilled.

POLICY IMPLICATIONS

6. Nil.

PUBLIC CONSULTATION/COMMUNICATION

7. Nil.

FINANCIAL IMPLICATIONS

8. Nil.

STRATEGIC AND SUSTAINABILITY IMPLICATIONS

Strategic Planning Implications

9. Council needs to ensure expenditure levels are in line with the adopted Budget 
and Revenue allocations are being met.  This is done by the regular 
(quarterly) Budget Reviews and seeking explanation for over expenditure or 
revenue shortfalls.  It is well to remember that over expenditure is not 
necessarily unauthorised expenditure, but unbudgeted expenditure is most 
certainly unauthorised.

10. Council can make unbudgeted expenditure provided the Local Government Act 
1995 Section 6.8 is complied with.  This section reads as follows:

6.8. Expenditure from municipal fund not included in annual 
budget

(1) A local government is not to incur expenditure from its municipal 
fund for an additional purpose except where the expenditure —
(a) is incurred in a financial year before the adoption of the 

annual budget by the local government;
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(b) is authorised in advance by resolution*; or
(c) is authorised in advance by the mayor or president in an 

emergency.

** Absolute majority required.

(1a) In subsection (1) —
additional purpose means a purpose for which no 
expenditure estimate is included in the local government’s 
annual budget.

(2) Where expenditure has been incurred by a local 
government —

(a) pursuant to subsection (1)(a), it is to be included in the 
annual budget for that financial year; and

(b) pursuant to subsection (1)(c), it is to be reported to the next 
ordinary meeting of the council.

The above is not indicating that there is a current issue but to reinforce the 
requirements of the Local Government Act 1995.

Sustainability Implications

Social Implications

11. Nil.

Economic Implications

12. Nil

Environmental Implications

13. Nil.

OFFICER COMMENT

14. This report is focused on five Statements included in the Financial Statements 
for the year ended 30 June 2012, (Attachment 1):

Statement of Comprehensive Income by Nature and Type (Page 3).

Statement of Comprehensive Income by Program (Page 4).

Statement of Financial Position (Page 5). 

Rate Setting Statement (Page 8).

Note 12. Cash-Backed Reserves (Page 34).

Statement of Comprehensive Income by Nature and Type

15. The end of year figures show total operating revenue was over budget and 
increased in line with expenditure with an overall difference of $253,082.

16. This shows that expenditure has been managed closely and has resulted in an 
extremely good end of year operating result.
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17. The following budget variance analysis shows that revenues overall were up by 
$1,667,448 and expenditure increased by $1,414,366.

Revenue 2012 Actual 2012 Budget Variance %
Rates 24,006,309 23,856,865 149,444 1%
Operating Grants and 
Subsidies 6,325,930 4,942,219 1,383,711 28%
Contributions, 
Reimbursements and 
Donations 1,125,931 1,200,971 (75,040 ) -6%
Fees and Charges 10,238,710 10,015,488 223,222 2%
Interest Earnings 818,406 724,826 93,580 13%
Other Revenue 41,878 149,348 (107,470 ) -72%
Revenue Total 42,557,165 40,889,717 1,667,448 4%

Expenses
Employee Costs (19,608,031) (18,022,019) (1,586,012 ) 9%
Materials and 
Contracts (14,780,585) (16,303,146) 1,522,561 -9%
Utility Charges (2,041,258) (1,345,849) (695,409 ) 52%
Depreciation on Non-
Current Assets (9,314,073) (9,144,213) (169,860 ) 2%
Interest Expenses (500,486) (449,667) (50,819 ) 11%
Insurance Expenses (488,355) (369,590) (118,765 ) 32%
Other Expenditure (668,307) (352,246) (316,061 ) 90%
Expenses (47,401,096) (45,986,730) (1,414,366 ) 3%

(4,843,931) (5,097,013) 253,082 -5%

18. The Shire is required to report upon variations of greater than 5%:-

19. Operating, Grants & Subsidies were over budget by 28% largely because of 
grants that were secured through the year such as the $268,357 Healthy 
Communities grant and a prepayment of the Federal Assistance Grant for 
2012/2013.

20. Interest Earnings were a surprisingly pleasing result showing a $93,580 
increase over budget forecast. This is largely because of restrained spending 
by the Shire, holding money in Reserves and also restraint by the Reserve 
Bank in keeping interest rates steady.

21. Other revenues did not perform to budget expectation due to a penalty charge 
which has not been recouped and is being handled by the Fines Enforcement 
Registry.

22. Employee Costs were over budget due to staff increases relating to grants 
received, as well as significant increase in costs such as FBT, workers 
compensation and redundancy payments as a result of the organisational 
review.

23. Materials and Contracts expenditure came under budget by 9% due to 
extremely tight budget monitoring and a regular regime of budget review 
reigning in as much discretional spending as possible.

24. Utility Charges again this year were excessive. The Shire will need to look 
closely in the future at ways to reduce its power and water consumption.
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25. Interest expense was over budgeted forecast by 11% amounting to $50,819. 
This was principally due to additional loan drawn for the purchase of Depot 
Waste Trucks which had not been budgeted for, accounting for additional 
interest of $32,373.

26. Other expenses ran significantly higher than expected by 90% this was due to:

Builders rebates for six lots at average costs of $24,433 a lot amounting 
to $146,600. This amount had initially been recognised as Capital 
expenditure but was determined to be operating expenditure during the 
Audit.

$51,974 relates to reimbursement of over-claimed Public Open Space 
funds which were reimbursed during the year back to the Trust accounts.

The rest of the variances were as a result of reclassifications between 
materials and contracts and other expenditure for project related 
expenditure.

Statement of Comprehensive Income by Program

27. A comparison of actual revenue and expenditure by program to the adopted 
budget provided a more reasonable reading of the document.

Revenue
Actual
2012

Budget
2012 Variance %

Governance 10,157 0 10,157 0%
General Purpose Funding 25,576,620 26,811,941 (1,235,321 ) -5%
Law, Order, Public Safety 319,677 306,898 12,779 4%
Health 97,487 71,465 26,022 36%
Education and Welfare 3,585,571 3,589,816 (4,245 ) 0%
Community Amenities 7,293,883 7,243,690 50,193 1%
Recreation and Culture 2,026,391 1,624,604 401,787 25%
Transport 152,956 73,783 79,173 107%
Economic Services 610,601 542,698 67,903 13%
Other Property and 
Services 2,883,821 624,822 2,258,999 362%

42,557,165 40,889,717 1,667,448 4%
Expenses
Governance (2,587,961) (2,531,043) (56,918 ) 2%
General Purpose Funding (747,875) (597,046) (150,829 ) 25%
Law, Order, Public Safety (1,438,451) (1,390,258) (48,193 ) 3%
Health (769,552) (790,280) 20,728 -3%
Education and Welfare (3,756,548) (4,230,982) 474,434 -11%
Community Amenities (11,164,605) (10,174,468) (990,137 ) 10%
Recreation and Culture (17,361,783) (17,012,640) (349,143 ) 2%
Transport (7,902,578) (7,699,866) (202,712 ) 3%
Economic Services (582,984) (553,041) (29,943 ) 5%
Other Property and 
Services (588,273) (557,439) (30,834 ) 6%

(46,900,610) (45,537,063) (1,363,547) 3%
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Revenue

28. Variance on Governance revenue is principally due to contributions 
received from Fire and Emergency Services Administration (“FESA”) for 
the costs incurred for having a dedicated officer at the Shire. This income 
had not been budgeted for.

General Purpose Funding and Other Property and Services need to be 
considered together with a net positive variance being $1,023,678 which 
mainly related to receipt of increased Federal Assistance Grants in the 
month of June.  

Health fees were higher with the introduction of provision of services to 
regional Shires.

Recreation and Culture had higher income due to higher fees earned 
worth $89,941 and various new grants received in respect of the Healthy 
Communities $268,357, Kids Sport programme worth $58,000 and 
Strategic Crime Prevention Division for additional CCTV coverage worth 
$21,536.

Transport variance is related to Main Roads WA direct grants worth 
$166,507 less amounts refunded for speed cushions removed from 
Wittenoom Rd.

Economic services were higher mainly due to increased number of 
building applications and the introduction of provision of building technical
services to regional Shires.

Expenditure

29. • General Purpose Funding variance is emanating from Rates Debt 
Collection expenditure being higher by $107,000 and increased valuation 
charges from Landgate worth $14,517. The increased Debt Collection 
charge is offset by higher fees collected by the Rates section as this 
amount gets on-charged onto the ratepayer in most cases.

• Education and welfare variance lies in the operation of HACC community 
care programme expenditure which came in at $406,810 lower than 
budgeted. This was due to a lower demand for services.

• Community Amenities was higher due to increased Waste charges worth 
$285,519 with higher charges for tipping. The budget was lower due to 
waste tonnage being under-estimated. Additionally verge collection 
charges came in higher by $184,965. The other area which showed an 
adverse variance was in property services whereby the budget was 
allocated in Capital expenditure.  However, costs such as the rebates 
scheme given as an incentive to sell the Smoke bush Estate, on East 
Welshpool Rd were recorded as operating costs and amounted to 
$445,000.

• Economic Services variance relates to the creation of an Economic 
Development business unit from the restructure and expenditure 
incurred related to employment costs. The budget was in Other Property 
and Services programme and was re-aligned in the subsequent budget
review held in January 2012.
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• In Other Property and Services, the variance relates to higher insurance 
costs arising from increases in premiums and access claims.

Rate Setting Statement

30. The Rate Setting Statement reveals an end of year surplus of $2,308,520 for 
the year ended 30 June 2012.  The brought forward actual from 2011 was a 
significant deficit of ($1,481,865) whereas the adopted 2011/2012 Annual 
Budget has brought forward a deficit of $628,678.  

The Shire has seen an amazing turnaround in the figures effectively starting 
with having the recoup a $1.4million deficit and then ending with an end of 
year carry forward on $2.3million.  This highlights the commitment made by 
the Council and the Shire to rein in spending and increase revenues over the 
past twelve months.

Statement of Financial Position

31. The key factor in this Statement is the result of Current Assets minus Current 
Liabilities giving the Net Current Position (“NCA”).  As at balance date there 
was a Net Current Asset of $2,206,077 which is a positive turn-around from 
previous year of a negative NCA position. The Shire is changing its cash profile 
which is reflected in an increase in cash holding by 262% and shows that the 
various strategies placed by the Administration and Council are starting to pay 
off. 

Note 12. Cash-Backed Reserves

32. The Local Government (Financial Management) Regulations 1996 8(1)(c) 
requires a bank account to be established for Reserve account.  It reads as 
follows:

BBank Accounts

(1) A local government is to maintain a separate 
account with a bank or other financial institution for 
each of the following purposes –

(c) money required to be in reserve accounts.

33. The net reserves balance at the year-end was $2,677,466 which shows a slight 
reduction from the previous year by $50,833 or 1.8%. 

34. Although, this does not reflect well, the movements during the year shows 
that the Shire was able to transfer more money into the reserves than 
originally budgeted and this is principally due to the successful sale of the 
majority of the lots developed at Smokebush Estate, East Welshpool Road.

35. On the other end the Shire had to rely on drawing higher amounts than 
budgeted to fund over-expenditures on key projects which included the 
Kalamunda Waterpark and various road infrastructure and building projects.
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Valuations

36. Assets can be divided into three categories

a. Plant, Furniture, Equipment.

b. Land and Buildings.

c. Infrastructure.

37. Treatment in the accounts for the above three is generally at cost however, 
Australian Accounting Standards require that Categories 2 and 3 should be 
revalued regularly and the books of account updated by the revised values 
with the offset to an Asset Revaluation Reserve (Non Cashed-back).

38. Council has in the past revalued the Land and Buildings and established an 
Asset Revaluation Reserve which currently stands at $129,665,629.

39. Prior to June 2004, Council revalued assets by $7,983,794.66 (Road 
Infrastructure) and in June 2008 by $121,879,462.92 (Building and 
Improvements) with the latter being based on a valuation report by AVP 
Valuers.

40. The Shire’s Development & Infrastructure Services Directorate are currently 
working on “fair value” for the Shire’s Infrastructure and it is proposed to 
incorporate the revaluation into the 2012/2013 Financial Accounts via the 
Asset Revaluation Reserve.

Financial Ratios

41. Comment needs to be made only on one of the prescribed Financial Ratios 
disclosed in Note 19 (page 40) of the Financial Report.  The liquidity ratio 
provides information on the ability of the Shire to meet its short-term financial 
obligations out of the unrestricted current assets at 30 June 2012.  The 
preferred ratio is greater than 1 meaning that for every dollar of current 
liability there is in excess of a dollar in unrestricted current asset.

Current Ratio

42. It is generally accepted that this ratio should be greater than 1:1.  The Shire’s 
position at 30 June 2012 was 0.89:1 which is a significant improvement on the 
previous year but still needs further work to bring it back up over 1.

43. It essentially means that at that point in time the Shire could not pay its 
liabilities if called to do so as it had only thirteen cents of liquid asset for every 
dollar of current liabilities at the 30 June 2012. However within this ratio is 
included a provision for employee annual leave of $1,935,725 which would not
be called upon at one point in time.

44. The recognition of the above and the trend since 2008/2009 (1.11:1) that was 
occurring needed to be addressed. The 2011/2012 result has turned the trend 
around but careful monitoring of Revenue and Expenditure is required.
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45. All other ratios except for the liquidity ratio are within acceptable benchmarks
as follows:-

Ratio 2012 Result
Accepted 

benchmarks
Current Ratio 0.889:1 >1:1

Untied Cash to Unpaid Trade 
Creditors Ratio 1.609:1

>1:1

Debt Ratio 0.052 <0.05

Debt Service Ratio 0.021 <0.10

Gross Debt to Revenue Ratio 0.211 <0.30

Gross Debt to Economically 
Realisable Assets Ratio 0.051

<0.30

Rate Coverage Ratio 0.462 >0.50

Outstanding Rates Ratio 0.033 <0.05

46. The Shire’s Auditors UHY Haines Norton has provided their Management 
Report outlining matters they have identified where non-compliance with 
Statutory requirements exist and also areas where improvement can be made 
to reduce future risk exposure.

47. To meet the requirements of Section 12A (27) of the Local Government Act 
1995, the Auditors will attend the Audit Committee Meeting.

Voting Requirement – Simple Majority

OFFICER RECOMMENDATION (AC 9/2011)

That Council:

1. Receive the Audited Financial Report for the year ended 30 June 2012 
shown as (Attachment 1).

2. Receive the Independent Audit Report of the Shire of Kalamunda for the 
financial year ended 30 June 2012 as presented as (Attachment 2). 

Moved:

Seconded:

Vote:
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Attachment 1

SHIRE OF KALAMUNDA 

FINANCIAL REPORT 
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SHIRE OF KALAMUNOA 

FINANCiAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

LOCAL GOVERNMENT ACT 1995 
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996 

STATEMENT BY CHIEF EXECUTIVE OFFICER 

The attached financial re()Or1 of the Shire of Kal3muocla being the ar.nu31 financial repon and 
oth« inrormation fOf' the financial year ended 30th June 2012 are In my opinion property drawn 
up to present far.ty the financial position of the Shire o f Kalamunda at 30th J une 2012 and the 
resuiiS of the operations for the financial year then ended in accordance with the Australian 
Al::countlng Stardards and compty\Wth the provisions of the Local Government Act 1995 and 
the regula tions under that At;t 

Signed on the day of 2012 

Clayton Hlgham 
Acting Ctllef Executive Off~r 
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SHIRE OF KALAMUNOA 
STATEMENT OF COMPREHENSIVE INCOME 

BY NATURE OR TYPE 
FOR THE YEAR ENDED 30TH JUNE 201 2 

NOTE 2012 2012 
$ Bud got 

s 
Revenue 
Rates 23 24,006,309 23,856,865 
Operating Grants and Subsidies 29 6,325,930 4,942.219 

Contnbutions. Reimbursem6t'lts and Donations 1,125,931 1,200,971 
Fees and Charges 28 10,238,710 10,015.488 
lnterest EarninQ$ 2(a) 818,.406 724.826 
Other Revenue 41,878 149,348 

42,557,165 40.669,717 

Expenses 
Employee Costs (19,608,031) (18.022,019) 
Materials and Contracts (14,780,585) ( 16,303,146) 
Utili ly Charges (2,041,256) (1,345,649) 
Depreciation on Non-Current Assets 2(a) (9.314.073) (9.144.213) 
lntorost Exponsos 2(a) (500.466) (449.667) 
lnwranee Ex.pense:s (488.355) 
Othet Expenditure !688.307) 

(47.401,096} 
(4,843.931) 

Non-Operating Grants. Sub$idics and 
Contributions 29 5,981,718 5,643,435 
Fair value adjustments to financial 
assets at fair vakle through profit 
Ot lOss: Increase in Equity in EMRC 2(a) 2.485.321 0 

Profit 00 Asset OISD0$31$ 21 4,042,722 3,125,750 
LoS:S oo Asset OISP0$81 21 !7,578) 0 

Net Result 7,658,252 3,672,172 

Other Comprehensive Income 
Change in Fair value in non-current ass.Gt !210.000) 0 
Total Other Compreh•nsivelncom• (210,000) 0 

Total Comprehensive Income 7,448,252 3,672,172 

This statetnent is to be read in conjl.lllCtion v.ith the ae<::O«lpanying notes. 

Page3 

2.011 
$ 

21,762.492 
2,672.499 

1.036,634 
9.420,769 

793,367 
33.065 

35.718,827 

(18,679,302) 
( 16,008,043) 
( 1,704,292) 
(9.036.202) 

6,706.830 

1,699.545 
107,441 

!'74,520) 

(2,613,1 40) 

0 
0 

(2.61 3, 140) 
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SHIRE OF KAL.AMUNDA 
STATEMENT OF COMPREHENSIVE INCOME 

BY PROGRAM 
FOR THE YEAR ENDED 30TH JUN.E 2012 

NOTE 2012 2012 
$ Budget 

$ 
Revenue 
Govetnanoe 10,157 0 
General Purpose Funding 2$.576,620 26,811,941 
l.aw, On:ler, Pubic Sefety 319,677 306,898 
Health 97.487 71,465 
Education and Welfare 3,585,57 1 3,589,816 
Community Ameni1ies 7,293,883 7,243,690 
Recreation and Culture 2.026,391 1,624.604 
Transport 152.956 73.783 
EconomiC Services 610,601 542,698 
Other Property and ServiCes 2,883,821 624,822 

2(a) 42,557,165 40,889,717 
Expenses 
Govemanc::e (2,587,961) (2,531,043) 
General Porpose Funding (747,875) (597,048) 
Law, Order, Public Safety (1,438,451) (1,390,258) 
Health (769,552) (790.250) 
Education and Welfare (3,756,548) (4.230,982) 
Community Amenities (11,164,605) (10, 174,486) 
Recreation and Cllbxe (17,361,783) (17,0 12,640) 
Transport (7,902,578) (7,699,866) 
Ec::ooomlc:: Sei"Vfces (582,984) (553,041) 
Othet Property and Servlc::es !588,273l 

2(a) (46,900,610) 
Finance Costs 

Other Property and Servioes (449,667) 
2(8) (449,667) 

Fair Valu• Adjustments to Financial 
Assets at Fair Value through Profit 
orLon 

General Purpose Funding 2,485.321 0 

Non-Operating Grants, Subsidies 
and Contributions 
Education and Welfare 37.986 0 
CommLWlity Amenities 903,545 0 
Recreation and Cu1lure 569,377 438,968 
Transport 4~70,810 ~04,487 

5,981,718 5,643,435 
Profiti(Loss) on Di$pot.al of A$sets 
EC:U.:atlon and Welfare (770) 0 
Community Ameni11es 4.,042,722 3,125,750 
Recreation and Culture (5,971) 0 
Transport !837) 0 

4,035,144 3,125.750 

Net Result 7,658,2:52 3,672, 172 

Other Comprehontivolncomo 
Chans;e in Falr value In oon<urrent asset 0 
Total Other Comprehensive Income 0 

Total Comprehensive Income 7.448,252: 3,672,172 

This stalement ls to be read in oon;unction with the accompanying notes. 

Pa~4 

2011 
$ 

24,764 
23,141,248 

450,628 
72,943 

964,932 
6,471,275 
1 ,395,113 

532,507 
557,508 

2.107,908 
35,718,827 

(2,608,458) 
(518,141) 

(1,487,362) 
(761),079) 

(3,637,196) 
( 10,124,134) 
{18,346,165) 

(7,438,166) 
(521,037) 
~731 ,681} 

(46,361 ,420) 

1,699,545 

2,320. 107 
0 

2.649,831 
1,536,892 
6,706.830 

0 
0 
0 

{67,079) 
(67,079) 

(2,613, 140) 

0 
0 

~2.,613,140} 



Audit Committee
Agenda – 10 December 2012

Shire of Kalamunda

8

SHIRE OF KALAMUNOA 
STATEMENT OF FINANCIAL POSITION 

AS AT 30TH JUNE 2'012 

NOTE 2012 2011 
$ $ 

CURRENT ASSETS 
Cash and Cash Equivalentt; 3 8, 179,373 3,11 1,690 
T tade and Other Receivables 5 2,753,~ 3,243,052 
Inventories 6 826,971 99.288 
TOTAl. CVRRfNT ASS~ 11,760,198 6.459.030 

NON-CURRENT ASSETS 

Other Reoetveb6es 5 1,026,201 1,058,640 
Inventories 6 284,660 0 
Investments 4 13A20,932 10.935,611 
Property, Plant and Equipmena 7 162.280,977 160,827,857 
tnrr3strvcture 8 1561343t419 153,946,544 
TOTAL NON-CURRENT ASSETS 333,356,189 326,768,651 

TOTAL ASSETS 345.116d!!7 333,2271683 

CURRENT UA.BILITIES 
Trade and Other Payables 9 6,088,978 5 ,156,694 
Bank Overdraft lOa 969 ,975 235,409 
Borro\qs 10b 559,442 445,768 
Provisions 11 1,935,725 1 ,878.<161 
TOTAl. CURRENT liABi l.ITIES 9,554,120 7,716,332 

NON-CURRENT liASfl.IT!ES 
Long Term Borrowings 10c 8.110.051 5.710,977 
PI'OViSiOn$ 11 385274 181 683 
TOTAL NON-CURRENT LIABILITIES 8,<1195,325 5,892,660 

TOTAL l.IABitm ES 18,049,445 13,608,992 

NET ASSETS 327.066.942 319,618,690 

EQUfTY 

Retained Surplus 194,723,847 187,014,762 
Reserves • cashllnvestments Baek.Gd 12 2 .677.466 2.728.299 
Reserves • Assel Revaluation 13 129,665.629 
TOTAL EQUITY 327.066,942 

This statement Is to be read In conjunction with the accompanying notes. 

Pagc5 
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SHIRE OF KALAMUNOA 
STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 30TH JUNE 2012 

RESERVES 
CASH/ ASSET 

RETAJNEO INVESTNENT REVALUATtON TOTAL 
SURPLUS BACKED RESERVE eourrv 

$ $ s s 

Balance as at 1 Juty 20t0 179,199,19-4 13,157,007 129.875.629 322,231,830 

Net Result {2,613.140) 0 0 (2,613,140) 

Total Other Comprehensive Income 0 0 0 0 

Reserve Tran6fers 10,42&,708 (10,428,708) 0 0 

Balance as at 30 June 2011 187,014,762 2,728,299 129,875,629 319,618,690 

Net Result 7,65&,252 0 0 7,658,252 

Total Other Comprehensive lnoome 0 0 (210,000) (210,000) 

Rc:sOf\'e Tr#lns.fei'S 50,833 (50,833) 0 0 

Balance as at 30 June 2012 194,723,847 2.677.466 129,665,629 327,066,t.t2 

This siDtementls to be read in conjunction with the acoo~nyi09 notes.. 

Page6 
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SHIRE OF KAlAMUNOA 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 30TH JUNE 2012 

Cash FloW$ From Operating Activities 
R-pto 
R.:ltC$ 
Operating GraMs and Subsidies 
Contributions, Reimbursemen1s and 
Donations 
Fees and Charges 
Interest Earnings 
Good$ an~;t Servioe:s Tl'lx 
Other Reverue 

Payments 
e,..,lovee Costs 
Materials and Conttaas 
Utility Charges 
fnsw<W'ICG Expenses 
Interest expenses 
Goods and Services T a:x 
Other E.Kpenditure 

NOTE 2012 
$ 

23,833,758 
3,840,609 

4,098,525 
10,238.710 

&18,407 
3 ,069,754 

41.8n 
45,941,640 

(19265.278) 
(13.887,63<) 
(2,041,2:$6) 

(488.355) 
(458,<1()3) 

(3.100.375) 
(668,307) 

(39.909J510) 
Net Cash P1ovlde d By {Used In) 
Operating 1\(;tivitics 14(b) __ ..,:6o:,0"'3'"2'"'030"" 

Cash Flows from Investing Activities 
Paymenl.$ fOt De\•eiOJ)ment ot 
land Held for R86ale 

Payments for Purchase of 
Property. Pll'lnt & Equi(>met~t 

Payments for Construction of 
lnfrastructu'e 

Advances to Community Groups 
Non-Operating Grants. 
Slt>sld!es and Contribulk>ns 
Proceeds from Sale of Plant & Equi()tnent 
Proccods from A dvances 
Proceeds from Sale o f Land 
Net Cash Pr ovided By (Used In) 
lnvestin$1 Acti yjth:as 

Cash A ows from FinanCing Activiti es 
Repo:yment of Debentures 
Repayment of Finance Leases 
Prcx:eeds from Self S upporting LOans 
Advnnccs to Community G roups 
Proceeds from New Oebentwes 
Net Cash PrOVided By {Used In) 
Financing Activiti es 

Net lncrea9e (Decrease) In Cash Held 
C~sh l'lt Boginning <>I Ye~r 

(9·10,355) 

(8,003.113) 

(7,208,058) 

5,082,718 
105,329 

6.665.91 7 

(4,2$7,582) 

(487,253) 

55,901 
0 

3,000,000 

2.568,648 

4,333,116 
2,8762 62 

Cash and Cas.h Equ ivalents --;;;:;:J~~~ 
at the End o f the Year 14(a) = 7.209.398 

2012 
B udget 

$ 

23,858,865 
4 ,1 76.019 

1,019 ,395 
9 ,712,160 

709,826 
0 

1-19,348 
39,623,613 

<•s.022m9J 
(16,303,146) 
(1,345,849) 

(389.500) 
<•49,667) 

0 
(352.248) 

{36,842.517) 

2 ,781,096 

(2.999,250) 

(5,080,782) 

(9,575227) 

5,643,435 
255,000 

6 .125.000 

(5.631 ,82• ) 

!•78,506) 

478,506 
(19,680) 

3,019,680 

3,000,000 

149,2n 
1,329.3n 

1.478 .649 

This sta1emen1 is to be read In ~on with the accompanying notes . 

Page 7 

2011 
$ 

2-1,646,177 
2,672 .499 

1,036.636 
9,640,697 

793,367 
2.534,852 

33,065 
36,357,293 

(18,300,553) 
{15,045,469) 
( 1,704,292) 

(501,441) 
(279,075) 

(578,967) 

(1.900,679) 

(11,159,983) 

(7,019,742) 

6 ,706,830 
353~567 

0 

(13,019,987) 

(356,920) 

52,488 
0 

2.735.000 

2,430,568 

{11,168,386) 
14,044,668 

2.8 76 ,282 
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SHIRE OF KAlAMUNOA 
RATE SEnlNG STATENENT 

FOR THE YEAR ENDED 30TH JUNE 2012 
2012 2012 20t 1 

NO "re Aeiual ...... 1 Amal 
$ $ $ 

Revenue 
GoWJmanoe 10,157 0 24,764 
General Purpose Fundlf'Q 1,570,31 1 2,955.07& 1,376,76$ 
Law, Order, P\lbfe Safely )1$,617 306.696 450,626 
Hct~lth 97.-«17 71,465 72.043 
Educetlon ana Welare 3,623,557 3,589,6 18 3,285.039 
Corrm.m1!y Arneni!le6 14,n5.47t 7,243.$10 ~170..&20 
Rccre:.lion and Cl.lturc 2.595.7$8 2.063..572 4,244,944 
T~11$00M 4.~3.766 5.276,250 2.176.&40 
Eoonomlc Services 610,6l0-1 542,698 567,508 
Other Property at~d services 2..883.621 624,822 21107.1Kl8 

31.060.616 22.675,207 22.470,149 
Ell:pen&n: 
G<wemsnce ($97,04<1) (2.608.4!8) 
GMet:~l Purpost! Funding (2.531,043) (518,141) 
Lii!N, On:ler, Public ~fety (1,390,258) (1,487,352) 
He~n (1'90,2ao) (769,079) 
Education aodVIeHate (4.23<1.992) (3.8-37,196) 
Community AmeniliC$ (10,180,388) (10,124,134) 
Recreation end Culttn (17,006,640) (18,348,165) 
Trampon (7,699,866) (7,812.686) 
EconomiC seMoes (553,041) (521,037) 
Ott. Pr~crty <and SeM"ott$ ~ 11001,1061 

(45,988,650) 
~110411524! 

{46,845,762) 

Nee R.uult Excluding Rates (18,348,058) (23,310,443) (24,375,633) 

Adjufo1meMalor CIIU\ 8udgotl lttqo;ir........V: 
Hon-Cinh e~~nditu"' .nc:~Jte,.._ 
(Protl)\.ononlan:l 0~ 21 (4,042,722} 0 67.079 
(Pmf'.(lo\.ost on.-. o_.., .. 21 7,676 0 
,..,..~lnl>tt....., Ptr~· Rai!JK(t'fo~) (27.098} 0 (25.on) 
McM!YoentlnE~BonefttP.IOW!Sbn$ 260,858 0 256,'-61 
Et.RC COr':lrlto.lkn (N»CII$JI. (2,485.321} 0 (1,6$'9,64$) 
0..~0)100 arc! A/n(rl~jjjlil)(l (ill "'"11 2(01) 9,314,073 9,14-t,213 9,008,202 
Olfl~l COf~b\A:il>'> • CkJmt (899,000) 0 0 
C.pllal Expenditure and Ro....,_ 

PuldlllstdL.iiOCI ...,tot~ (910,36$) 0 0 
~nciO.•(IIi>l>fl\lniCO.. (1 .692,326) (2.105,920) (1,900.679) 
" ultho$0 Unll11ncl ~1:1;-g$ (5..868.156) (6,157,032) {8,919,124) 
FUid:ll$4 Wfa$lii.ICIIIIG As5ee • Rollcls (4,967,001) (7,244,131) {6,471,.317) 
I'Uttfii:IW Whu,cNCWr.-"-·~9" (1.()78,184) (819,500) 0 
Jlvo(f\IIM Wt$1AAXW<II All8el:e • P11<~ end Ova's (521,7t19) {830,421) (1.548.A25} 
Fv~w tm$1M:1.11111 ~ • Fo:up;~ths (278,140) (414..116) 0 
Pun:hu• Wro511\.aure~ -oa~ (362,904) (267.069) 0 
Pun:NIW Flllt't 111'11 Equ{lmtnl (262.002) ( ... 118.000) (2. 136.302} 
Puw.o,.,F~,mlulellfld~ (180,578) (105,000} (104,.537} 
Pl"oor:edS 1,_ 01$_1;10511 d A5SOIS 21 105,329 255,000 3SM66 
Fl'ooliods ~J~W; ~~ d LaiiCI .. U6$.9 17 6,12$.000 0 
~-UndCclli.S 0 360,000 0 
._~dOeto:~ 22(8) (467,253) (478,508} (25t ,994} 
""-dslrom N'IIIW Ott>enl:ns 22 MOO.OOO 3,019,680 2,73$.000 
SIIII-SuP.Pilflk'e 1..01111 P!W>Pflll h:IOMt S$.901 5:5.901 52.487 
~~~~ftfV!ds UIIR4 734,565 1,264,591 23S.409 
~$10011\:IS 0 (19,680} 0 
Tr;I(ISrorr. 10 I'Wiei'Wdl ( il:ftltUOcl ~~) 12 (4,)64,566) (3,743,438) (3.$5Z.&56) 
T I'IWI'&<$ from Ri~ (R4~ Atttl.$) 12 4,415.397 3,860,670 13,981.365 

ADO e,~m~J~etJ So.t!pUo~~ .t.~tv 1 e.f:Wd 23(b) (1,481,865) (628,678) 22.253 
LESS Esti'nOie<l Stl!plll.\tll:lti&) .l.lno 30 Ot>wa 23(b) 2,308,520 0 ( t,461..865) 

Amount Roqul.-.d 10 t. R415<td ll'om tt.uts 23(a) ~~<.006.309! {23,656,865~ ~2U62.492l 

TNs stalfU'l'l!'!n! is 10 be tead in conjunctiOn witnltle &eeOfi'Clan~ng nOIC$. 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART Of THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH J UNE 2012 

1 . SIGNIFICANT ACCOUNTING POLICIES 
The slgnlflcanl accounting policies wtlleh have been s()Opte<l in the preparatiOn of this llnancial 
report are: 

(a) 8a&is of Preparation 

The financ::ial report is a general purpose lflancial statement which has been prepared in aocordance v.ith Australian 
Aococ..llt!ng Standards (as they apply to Joca1 governments and not-for"{lf'oflt entitles), Au,.ra!lan A~ng 
ln!orpretatiOns, othoel' authOmtativo pronounecmcnt:s of ti"Wt Austraian AcoounW'\g Standards Board. the local 
Government Act 1995 and accompanying regulations. 

Exoept for cash flow and rate setting information. the report has also been prepared on the accrual basis and Is 
based on hrstOflc:al oosts. mOdified, where appueable, flY the me3SUfetnet\C 31. fai( value of ltlo sei6<:Ced 
noo-<;urrent asset&. financial assets and liabilities. 

Criljcfl Anguoting Estjmatos 

The preparation or a final'l(ial report in oonf«mity with Austraian Acoounting Standards reqt.Wes management to 
make Judgements, estimates and assumptions that effeclthe application of polleles and ref)Ofted amouni.S of as.sets 
and liabilitie:s. inoome <'nd expenses. 

The estimates and associated assumptions are based on hlsklrical experience and various ocher factors that are 
believed to be reasonable under tht ein::vmstances; the re:sults of which form the basis ol making the judgements 
about carrying values of assets and l'abiitie:s that are not readily apparen1 from 01her sources. Actual results may 
drffer from lhe$e estimates. 

(b) The Local Govemmtnl Reporting Entity 
All Funds through Which the Council controls resources to canyon Its fl.n::tions have been 
inc:tveled in the finMeial staletnents forming pat~ of this rlnanciai rO(l(ltL 

h'\ the proeess ot rOJX)fting on the 1oca1 govemtnet!C as a single unit, <lll transactions and balances 
between lhose h.nds {for example, loans and transfers between Funds} have been eliminated. 

All monies held in the Trust Fund are excluded from the financial statements. but a &eparate 
statement of those monies appear$ at Note 20 to these financial statements. 

{c) Goods and Services Tax 
Revenues, expense$ atW;t assecs eapitalis.ed <Ve sta!ed net ot My GST recover'abf•. 

Reoetvab~s and payable$ In the statement of rii\Snciall f»SiUOn are stated inClusiVe of 
applicable GST. The net amount of GST recoYerable from. or payable to lhe ATO. is included 
with receivables or payables ln the statemenl of financial position. 

Cash flows are presented on a gross basis. The GST components of cash flows arising from 
itWesting (X finaneirQ activities which are recoverable from. 01 payable to the ATO. are 
presented as operating cash flows. 
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SHIRE OF KALAMUNDA 
NO TES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POUCIES (Continued) 

(Cl) Cas,h and Cash Equivalent• 
Cash and cash equivalents include caSh on h&nd, caSh at b:Bt'lk.. d«>QSits held at c:a1 with bank.$. 
olhet short torm higNy liQuid nvestments with original maturitie& of three months or tess that are 
readily convertible to known amOU"'ts of cash and which are subjeel to an lnslgnlfle&nt rl~ of 
Wngesln velve anc1 b3nk overdrafts, 

Bank overdtafts are ShOwn as ShOtt tetm bOrrowings in current li~ in the statement of 
frlancial position. 

(•) Trado .-nd Other Receivables 
Conectlbllity ot trade and other receivables is feviewed on an ong~ basis, Debts that are 
k.nO'o'tn to bo unoollectible are written ofi when identified. An a!lowanoe for doUbtful debts Is raised 
when there Is objective elltdenoe that they will not be collectible. 

(f) Inventories 

G~neral 

lnventones are measured at the lower or oostand net realisable vo!ue. 

Net realisable va!ue fs the estimated selling price in the Otdinary cour$$ ot tx.asines:s less the 
ostimatod to$1$ of cornJ)Ietion and the estimated costs necessacy to make the &a'e. 

Lltnd Held for R~sttle 
land pu-chased for development and/or resale Is valued at the k>wer of cost and net reaisable 
value. Co" lneliJOes the c:ost 01 ~ition, developmont, bOrrowing eosts and holc!Wl9 oosts 
ril F10ance oosts and holding charges incurred after development is oompSeted are expensed. 

Rt\•enuc ;)rising from tho ~of property is recognised in the st.cr.ement of comprehensive income 
as at the time of signing an uncondiUonal contract of SSle. 

Land held for resale is classified as current except \\tlere it Is held as non-current ba$«1 on CounCil'$ 
intention to rere:~se tor $81e. 

(g) Fixed Assets 
Each <:loss of ftx.ed as~s is carried at cost or fair value as indicated less. where applcable, any 
accumulated depreciation or lrnpalrmenl 5osses. 

lnftlal Recognftton 

All os.sets are initialy rec<l9llised at cost Cost is determined as the fair valJe of the assets given 
as consideration plJ9 coet9 Incidental to the acqulsl(jon. For assets aCI:).Ii'ed <M no oost or ror 
nomin31 ton:Sideta~ion. C0$1. is dotarmined as fair value at lhe data of acquisition. The cost of non
current assets constructed by the COUlCillnc::luc:tes the cost of all malefials vseCI in constl\lcUon, 
Clife<:;t la~ on !.he pi'Oject and an ac>Propriate l)l'oportion of variatte and fixed overheads. 

SUbsequent costs are Included In th& a$$et'$ Ctll'l"ying amount or recogtised as a separate asset. 
as .,.,ropriate, only \\fl&n it is probable future economic benefits associated \'Mh the ftem will 
flow to the Council and the <:061 ot the item can be measured reliably. All other repairs ;)nd 
malntonMot <'ll'$ roc»gnisod as expenses Wl the statement of comprehensive income in the 
period In~ they are Incurred. 
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SHIRE OF KALAMUNDA 
NO TES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH J UNE 2012 

1 . SIGNIFICANT ACCOUNTING POLICIES (ConUnued) 

(g) Fi xed Assots {Continued) 

RovaluOttion 
Certain asset classes may be revalued on a regular basis such tha.t the carylng values are no1 materially 
dllfeteot from fait vatue. For il"'frasl.t'veture and other 3$$Ct classes wher6 no active market exists.. fair 
value i& determined to be the current rep!acem~ cost of an asset less, v.tlere app(icable, accunufated 
depreciation calculated on the ba$1s of wch CO$\ to reflecl ltle a!re3<1Y consumed<¥ e)(pired future 
economic benefilS of the asset. 

Increases " the carrying ameull ariSing on revaluation of &$$ets are ~ecl to a revMaatioo 
surplus in equity. Decreases that offset prevnt& increases in the same asset are reoognised 
against revalua!lon ~us dlrectty k'l eqJI!y. AJI other decreases are recognised as profa1 Ot 10$S. 

My .ceumvlt'ted dep-eciatlon at the d3tc Of revaluation is eliminated against the gross carrying 
amount of the asset and the net amo..nt is resta:ed to the revalued amount of the asset 

Thooe assets carried at a revalued amount. being their fair value at the date of revaluation less any 
subsequent accumi.Aeted depreclatkln and accunulated Impairment lo$$es, are to be r~al~ \\ ith 

sufr.cicnt reg:ularity 10 cnSU'e the t<Jrrying amount does not dffer materially from that determined using 
fair value a1 reponing date. 

Land under Roads 
In Westem Australia, all land under roads is CrO\\n Land. the responsibiity for managi"lg which, i:s vested in the 
local gOYemment. 

Effeei)Ve as at 1 J"Y2008, COuncil ele<::ted no! lO rcoe>gnis.t My valuo fOt land under roods ooquircd on« befcxe 30 
JU"'G 2008. This acoords v.flh the treatment available in Australian Acoot.rlling Standard AASB1051 ·Land Under 
Roads and lhe fact Local Government (Financial Management) Reg~Uon 16(a){i) prohibits local governments from 
recognising such land as an asset 

In .-espeet ot IMd under roads acquirtd oo or anor 1 July 2008. as <S&Wi!Od <'lbo·, e. Local Government (Financial 
Management) Regulation t6(a)(i) prohibi1s local governments from recognising such land as an asset 

Whiht such treatment Is inconsistent with the requirements of AAS8 1051, Local Government (Financial 
Management) Regulation 4(2) provides, in the tvent of such an ii')CC)nSi$1ency, the Local Government {Fnancial 
Management) Regulations prevail 

Consequently, any land !Alder roads aoquired on or after 1 July 2008 is no1 included as an asset of the Cou-d. 

DopreciOltion of Non-Current Assets 
AI I'IOfKurrent assets h&Wig a limited useftJIIife {exctudng freehold land) are separately and systematfca!ly 
deproe:iated over their u~ul lives in a manner Mjch reflocls the consumption of the ful\xe economic benefits 
embocied In those assets. 

Assets are depreciated from the date of aoquisition ot, in respect of internally constructed as secs, 
from the time the asset ls: (:Qtl'lpleted and he'd reratJy f<¥ use. 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCtAL REPORT 

FOR THE YEAR ENDED 30TK JUNE 2012 

1. SIGNIFICANT ACCOUNTING PO\.ICIES (Contlnu9d) 

(g) Fhted Assets (Conllnued} 

Depreciation of No,.Current Auets (Continued) 
OGprocialion is recognised on a straight-h basis, using rates which ere reviewed each reporting 
period. Major depreciation periods are: 

Buildings 

Furniture and EqUpment 

Plant and Equipment 

lnsfraslfVCturc -· Drains 
Parks (Plan! and Equipment) 

30 to so years 

5 to 10 years 

5 to 10 years 

50 yoats 
80 Y""" 

10 t040~ 

The assecs residual v8lve:s and useM lives are reviewed, and ad;J$tod if appropriato. at the end 
of each reporting period. 

An assers carryW'lg amount is written down immedatety to i:1s recoverable amount if the assel's 
carrying amount is grea~er than Its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with wltn the carl)tng 
amount These gains Md losses artt inCluded in tho stat..-nont of comprchonsive income. When 
revalued asset~> are sold, amooots included in the revaluation surplus relatrlg to that asse( are 
ttansle«e<t to retained earnings. 

Cspltallsstlon Threshold 
Exponditu10 on itORl$ or equipment under $500 is not caPfalised. Ra1her. it i5 recorded on an 
asse1 inventof'y listing. 

(h) Financial IMtrum en ts 

Initial Recognition and Measurement 
Financial *SSeiS and financial liabilities are recognised when lhe Counci becomes a party to the 
contractual provisions to the instrument. For financial assets, lhis is equivalent to lhe date thallhe 
Council commits its.etr to cillw the purchase or sate of !he asset (ie trade date accounting is 
adopted). 

Financial instruments are ntialty measured at fair value plus transaction costs, except where the 
Instrument is classmed 'at fair value through profit or loss', In Which case transacUon oosts are 
exPMSed to p1ofit 01 toss Wnmedialely, 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANClAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POLICIES (Continued} 

(h) Financial Inst ruments (Continued) 

Classification and Subsequent Meawrement 
Financial nstruments are subsequentty measured at falr valJe, amortised cost using the effective 
Interest rate methOd or at oost. 

F a!r vMJe represents the amount for Which an asset oould be exChanged 01 a liability settled, 
betweon knowktdgoablo. willing parties. Whe~e available. quoted prices in an active market are 
used to determine fair value. In other drcumstances, valuation techniQues are adopted. 

Amonised cost is calcuta:ed as: 

(a) tile amount Wl which the financial asset or IW\ancial liabiity is measured at initial recognhion; 

(b) less principal repayments.: 

(c) plus « minus the cumulative amortisation of the difference. if any, between the amount 
lnltlsty recognised and tne maturily amount calovtated using the effecli\te tnteteSII"atc m•thOCI; 
and 

(d) le$$ any teduetion for impairmtnt. 

The elfeccive interest rate method is used to allocate interest inoome or interest expense over the 
relevant period an41s equivalent to the rate that Cliscovnts 8$timateCI M ure cash ()a'VmOnl$ or 
receipts (inctuding fees. traosacbon oos1s and other premilwns or discounts) through lhe expected 
life (Ot when this cannot be reliablY etediOted, the ~ract\Jtll term) ol the linMCI31 inS'lrument to 
the net carrying amotrt of the financial asset or financial liabiliy. Revisions to expected future ne! 
cash fkwts win necessitate an ad(ustmenl to !he carrytng value v.i.th a oonseqvenUat reoogn!Uon of 
M inoome or expense in Qrollt « loss. 

(I) Fint~fiC./8/ s.ssets 8llt~lf value thrOugh ptOIEl t~nct /0$$ 
Financial assets at tu value through profit or loss are finaoclal asse1s held for trading. A financial 
asset Is ctasslr.ect m this C&(egory if acqufred ~pally tor the PQ'pose or scl!ing in the short (erm. 
Derivatives are classified as held for trading unless they are designa1ed a& hedges. Assets in this 
category are dasslfled as current assets. 

(ii) Loans and receivables 
loans and reoeivable:s a1e non-derivalive frlancial assets with flXed or determinable payments that 
are not quoted In an acli\te market and are subsequentty measured at amortised cost. 

loans and reoeivabSes are included In oxrent assets where they are expected to mature \\ilhln 12 
months 31ter the end Of the rtpolting periOd, 

(ill) Held-to-maturity investments 
HekJ.to-maturity investments are non-derivative financial assets wi1h fixed maturities and fixed or 
detetmlnable payments aoo Rxed maturmes that the Cou~rs managemeot has tne positive intention 
and ability to hold to maturity. They are subsequently measwed al amortised oos.t 

Held·l<>fn3turlty invt:Stmtnls aro includOCI in current a$$Gts ""'*• they a1e G)(pected to mature wium 
12 mon1hs after the end of the reportilg period. AI oqher investments are classified as non-ct~Tenl 
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SHIRE OF KALAMUNOA 
NOTES TO ANO FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POUQES (Continv• d) 

{h) Financial Instruments (ConUnued) 

C/asstncatlon snd Subsequent Measul'emMf (Contlnu«l} 
(lvJ AV8ff~·fOI'-$tifC flf'N'N)Cial t'$$f)f$ 

Available-for-sale financial assets.. are non-<*'iV.Uve tin&nc1811 ;)Ssets that are eitMr not suitable lo be 
dassili&d iniO other catogorie& of fillanciat assets We to lheir nan.e. or they are designated as such 
by management. They oomprise lnvestmenls In the equll.y of other enti~Jes 'Mlere there iS neitr.er <'I 
fi)(ed mal\lrity nOI' rtx.ed or det etmiMble. 

They are sl.bsequently measu-ed at fair va1ue with changes In suCh fair valUe (le ga!ns 01' losses) 
reoognlsed in other comprehensive income (txC(Ipt for impairment losses). When the financial asset 
is derecognised, the cumulative gain or bss pertaining to !he asset pre\lloosly recognised In other 
oomprehenstve lnoome. b rectassln&d Into ()tOll or 1<>$$. 

Available-for-sale financial assets are Included In current 8S$elS where they are e>tpected to be sold 
\Wthin 12 months an• the 6nd of the rcportng period . All other financial assets are c:Sassifted as no~ 
current 

M FirnJneial lmbimi(JS 
Non·d~atlve tlnanclal liabilltie$ (exeludino financi;)l guarantees) ar6 $VbUquenlly measured at 
amortised cost 

tmpslrment 

At the end of C;)Ch ~ng period, thO Council assesses vmether there is ot;ective evidence that a 
financial instrument has been impaired. In the case of 8'\l'allable-for-sale financial Instruments, a 
prOlOnged deCline In the value of the inslt\.l'l'lonc i$ (I:)Mi<f«ed to determine Yottether impairment has 
arisen. Impairment losses are reoognised in profit or loss. Also, any Cl.l'llltalive decline In fair value 
previously recognised In other comprehenSive inoo«<e IS reclaSSifled Into profit or lOSS at !his point. 

Derecognltlon 
FinMCial ass.ts aro dorooognlsed whore the oontractual rights to receipt of cash flows expire or !he 
asset is tmnsferred to another party vlhereby the Counc::il no longer has any slgnlflcanl continued 
invotvernenl an the ri:Sks and beneli1s associ<'ttod with the a$$et. 

Financial liabiities are derecognised where lhe retated obtiga:ions are discharged, cancelled or 
expire. The drfference between 1he carrying amount ot the financial liability extinguished or 
transferred to another party and the fair value of the consideration peid,lncluding lhe transfer of non· 
cash assets or liabilities. assumed, Is recognised in ptOfi1 Ot 10$$. 

Pa:QO 14 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORNlNG PART OF THE FlNAHCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POLICIES (Cont inued) 

(i) Impai rment 
In accordance with Auslrallan Accounting Slandards the Councl's assets, other than Inventories, 
3,.. 3SSoe:Ssed M each reporting date to dotcrmine whOthor thor6 is My indiCation they moy bo impaired. 

Where such an Indication exists, an lmpatrmen1te$t Is carried out on the asse1 by oompal1ng the 
recoverable amount of the asset. being the higher of the asset's fair value less oo&ts to sell and value in 
use, to the asset's carrying amount 

Arty excess ol the asset's carrying amouN CNer its recoverable amooot is recognised lmmecialely in 
etonl Ot loss, unless !he 3Ssel iS CMie<:l at a revtJ!ued amount in aocon:tancc .,..;th anothGt stt~ndard 
(eg AASB 116). lvry impcW'ment loss of a revalued asoot is treated as a revaluation decrease In 
accords~e with that O(her standard. 

For non-cash generating assets sucn as roads. drains,. pt.t>lc bulldl'ngs and the like, 'Yalue In use Is 
rcprosontoo by tho <SoproeiatGd r0()13comont cost of the asset. 

(j) Trado and Othor Paya,.bJu 
Trade and other payable$ represent liabilities for goods and services provided to the Council 
prior to the end ot the flns~lal ~that are ""'PSid tlnd ariSe~ the Council beCO«les 
obliged to make future payments ~ respect of lhe purchase of these goods and l>ef'Vices. 
The amounts are unseCU'ed and are usualy paid within 30 days of recognition. 

(k) Employee Benefits 
PI'O'Iislon is made for the Cculcirs liabllity for employee benefits arising from services rendered by 
emplOyeeS to the Md Of the reporting periOd, EmpiO)<ee benefits that are ex;pected to be settled 
wittln one year ha'Ye been measured at the amounts expected to be paid when the llabi!lty Is settled. 
Employee be:nefi'ts P*Yabte lalet th&n one vear ha"e been measurtd at the preson~: vtllue or lhe 
es&natad future cash outflows to be made for the benefds. In detennining the liability, consideration 
Is gtven to the empk)yee wage Increases snd the probablrtty the employee may not satlsty vesting 
reQViremoni.S. ThoSe tash flows arc discoun4ad usinQ market yields on national government bonds 
with terms to malt.rity matching the expec1ed tlm!ng of cash flows. 

(I) Borrowl:ng Costs 
Botro~oving costs are recognised as an expense whet'l incurred excepc where lt'ley are directty 
attributable to the aoqtj&ition, construction or production ol a qualifying asset Where this ts 
the case. they are capl1allsed as part Of the cost of the parl.f.cutar a$$et. 

(m) Provisions 
Provi$il>n$ are tecooniSed when: 

a) the COunc:i has & present legal or toosttvctive ObiQation <lS a result or P0St events; 
b) for whic:f'l it is probable that an outflow of economic benefits will red; and 
c) that outtkwt can be tellabty meawred. 

Provisions are measu-ed using the best estlma1e of the amounts required to sel1te the obligation 
at the end oltha reporting period, 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUN11NG POUCIES (COntinued) 

(n) l eases 
leases of fixed assets. where subs1antially all the risks and benefits incidental to the ownership 
of the asset, but not tegal ownership, are transferred to the c~u. ate classified as tinanoe ....... 
Finance leases are ~!lsed re()()(ding an 3S$tt and a liabili1y at thO k:Jw'$r amounts equal to lhe 
fair value of the leased property or the present value of the minimum lease payments, including any 
guaranteed reslc:bal values. Lease payments are auocate4 between the rOduc:tion ot the lease liability 
and thG lease interest ex:pense for the period. 

Le<'sed asse!S are deQreciated on a s!rai~ht line basis over lhe shorter of their estimated useful I ves 
or the lease term. 

lease payments for operating leases. where Slbstarrtially all the risks and benefits remain with the 
lessor, are charged as expenses In lhe periods In whiCh they are Incurred. 

lease lncenlives under opersrlng teases are recogrised as a liability and amOftised oo a straight lint 
b3sis over the life Of the lease term. 

(o) Joint venture 
The Cooocil's interest in a joR venture has been recognised in the financial statemenls by 
Including Its share ot any assets.liabiiiU.S, revenues &nd expenses ot the jOint venturt within 
the aQc>ropriate line items of the financial statement Information about the joint venture is set 
out In Note 17. 

The Counclrs interest in joint venue entities are recorded using the equity methOd of aQCXlU'IIIng in 
the flna.nclal report. 

When the Council oontfltltAes assets 10 the jOint vent\lf'e or if the council j)Ur<:hases 8$&el$ from the 
jorrt venture, only lhG portion of gain or loss nol attributabla to the Councirs share of the joint venture 
shall be recognised. The eo...n:n reoogniHS the tull81'1"10t.II'IC Of any loss ~n thO contribution results 
in a reduction in the net realisable value of current assets or an -.,pairment loss. 

{p) Rat.s, Grant$, Donation$ and Othor Contributions 
R&e5, grants, donations and other oontribl..«ions are recognised as revenues·when the tocat 
government obtains control over the assets oompr1sing U'le contributions. control over assets 
acqWed from rates is obtained al the commencement of the ruting period or, \\tlere earler, upon 
reoelpl of the rates. 

Where contriburlons recognised as revenues <b'tng the repo~ peftQd were obl.t'line4 on ~ 
oondition that lhoey be e.xpendod in a particular mamar or used over a particular period, and those 
cooclitions were undischarged as at the reporting date, the nature of and amOUlts pertaining to 
th0$e und!Sdlarged conditions are disctos«S in Note 2(e). T'hat note also discloses the amount 
of contributions recognised as r~s in a previous reporting period which were obtained In 
respect of lhe local govemmeot's op~lon tOt the current rt()Otli"C period. 

POQC 16 



Audit Committee
Agenda – 10 December 2012

Shire of Kalamunda

20

SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

(q) Superannuation 
The Comcil contributes to a number of superannua1ion hms on behalf ot empfoyees. All funds 
to which the Council contrlbo'les 8fe ClellnOd oontriWion pions. 

(r) Current and Non-Current Classlfteatlon 
fn the determnation of whether an asset Of liability is curren1 or non-curen~ consideration i$ given Kl 
the time when each asset or liability ls ex;peC(eCI to be settled. The ~et or liability is classified as 
current if it is expected to be settled within the next t 2 months, being the Comcil's operational cyele. 
fn the case of llabli11es where the Councl dOe$ not have the unconditional right to defer settlement 
beyond 12 months, $U1Ch as v6Sted long service leave. the liability is classified as current even If 001 
expected to be settled within the next 12 months. lnventorie$ held fOt tfOOing are clasSified as current 
even If noc ~ted Kl be re3!iSe<l in the noxt12 months exoept for land held for resalev.ftere it Is 
held as non-CU'rent based on Counal's intentions to retease for sale, 

(s) Rounding Off Figures 
AI figures shown In this annual Anancl811 feport, OChet thM a rate in the dOllar, a1e rounded to the 
n&af0$1 d0113r. 

(t) Comparatl..,. Figures 
Where required. comparative figures have been adjusted tooonfOtm Yl11h changes in pteseotatiOn 
for the current financial year. 

(u) Budget ComparatiVe Flgu.res 
Unless othGJWise stated. the budget oompcvative figwes &hatm in !his annJa1 financial report retate 10 
the orighal budget estimate f« the felevanl ltem of CIISdOSuft.. 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. StGNIFJCANT ACCOUNTING POUCIES (Continuod) 

(v) New Accounting Standards and lnt erprotatiOfiS for Appllcedon in Future Periods 

Australian Accounting Standard$ and lntel'pf'etatlons that have recently been issued or amended but are noC yet 6'ff&etive have noC been 
adop1ed by the Council for the annual reporting period ending 30 June 2012.. 

Council's assessment of these new and am&nded standards and interpretations is set out bebw: 

Tide and Topic 

(i) AASB 9-Financial 
l~n.ments 

(ii) AASB 1053 - Appic:alion of 
T tars of Australian Aocounting 
Standards 

(.-, AA$8 2009- 11 Amendments 
to Aus.tralian Accounting 
Standards arising from AASB 9 

(M$6 1, 3, 4, 5, 7, 101,102, 
108, 112, 118, 12 1, 127, 128, 
131. 132. 136, 139, 1023 & 
1038 and Interpretations 10 & 
12) 

I$$UCd 

December 2009 

June 2010 

December 2009 

Applicable (") 

0 1 January 2013 

01 July 2013 

01 January 2013 

Poge 18 

Impact 

Nii- TI'Ie objective of this &alldard is to improve and 
simplify the awfOittCh fOf classification and 
measut emenl ol financial assets compared with the 
requirements of AASB 139. Given the nature of the 
financial asse1s of the Council, il is not anticipated the 
standard will have any material effect. 

N • - Oue to Its nature and statutory requirements the 
Council w!ll be deemed a n er 1 entity and will continue 
to prepare general purpose financial statements. 

Nil -The revisions embodied i"' this standard give efiecl 
to the oonsequenl)al changes arising from the issuance 
of AASB 9 which is not anticipa1ed to have any matSJial 
effect on the Council (refer (i) above). 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1 . SIGNIFICANT ACCOU NTING POU CIES {Continued) 

{V) New Aecountlng Standards and In terpretations for Application in Future Periods {Continued) 

Title and To pic 

{iv) AASB 2010 - 2 Amendments 
to Australian Accounting 
Standards arising from 
Reduced Disclosure 
Requirements 
(AA$8 1. 2.3.5. 7.8. 101. 
102. 107. 108. 110. 111. 112, 
116. 117. 119. 121, 123. 124. 
127, 128. 131 , 133, 134,136. 
137,138, 140, 141, 1050, & 
1052 and 11'\terpretations 2, 4 , 

5. 15. 17. 127. 129 & 1052) 

{V} M$8 2010 - 7 AtMndments 
lo Auslral an Aeoountlng 
Standards &rising from AA$8 9 
(December 20 10) 
(AASB 1. 3. 4. 5. 7. 101 . 102. 
108. 112. 118. 120. 121. 127. 
128. 131. 132. 136. 137. 139. 
1023 & 1038 and 
lnte.rpretatfons 2, S, 10, 12,19 
& 127] 

{vi) AASB 2010 - 8 Amendments 
to Australian Accounting 
Standards- Deferred Ttlx: 
Recove.y of Undetlying Assets 
(AA$8112) 

Issued 

J une 2010 

Oece<nbe< 2010 

December 20 10 

Appl icable {") 

01 July 2013 

01 January 2013 

0 1 January 2012 

Poge 19 

Impact 

Nil • None of these amendments wil have any effect: on 
the financial report as the standard does not apply in the 
case of gener&l purpose financial statements. 

Nil - The revisions embodied in this standard give effed 
to lhe consequential changes arising from the issuance 
of AASB 9 v.tlich is not anticipated to have any material 
effect on the Council (refer {i) above). 

Ni . None of these amendments will ha'w'O any eff&Ct on 
the fiMnciaj report as none or the topic$ ate t elevat'lt to 
the operaiJons of the Council. 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

(v) New Accounting Standards and Interpretations for Application in Future Periods {Continued) 

Title and Topic 

(vii) AASS 2010-10 F....tner 
Amendments to Australian 

Accounting Standatds -
Removal of Fixed Date$ for 
First-time Adapters 
[AASB 2009 • 11 & 2010 • 71 

AASB 2011 ~ 2 Amendments 
to Austral an Acooun ting 
Standards ·Arising from the 
Trans-Tasman Consequence 
Project- Reduced Oiscloowe 
Requirements. 
[AASB 101 & 1054) 

AASB 2011 ~ 3 Amendments 
to Australian Accounting 
Standards • Orderty Adoption 
of Changes to ABS GFS 
manual and related 
Amendment$. 
[AA$8 10491 

AASB 2011 - 6 Amendments 
to A.us.tralian Accounting 
Standards • Extending Relief 
from Consoidation, the Equity 
Method and Proportionate 
Con&Oiidation • Redvccd 
O.Sclosure Requirements 
(AASB 127,128& 131) 

Issued 

December 2010 

May2011 

May2011 

July 2011 

Applicable(") 

01 Januaty 2013 

0 1 J uly 20 13 

01 Ju-.ty 2012 

01 Juty 2013 

Page 20 

Impact 

Nil • None or these amendments wilt have any etfeet on 
the t!nMCi&l report as none or the topics are relevant to 
the operations of the Council. 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POUCIES (Continued) 

(v) New Accounting St.1ndards and Interpretations for Applicati-on in Future Periods (Continued) 

Tltk: and T oplc 

(vlll) M$6 10 ·Consolidated 
Financial Slatements, AASB 
11 ·Joint Arrangements, AASB 
12. Disclosure of lnlecests in 
Other Entities, AASB 127 • 
Separate F10ancial 
Sta!eroent&, AASB 128 • 
Investments in Associates aM 
JeW Vcnlui'M. AASB 2011 • 7 
Amendments to Australian 
Accovntlng &andards arising 
from the Consolidation and 
Joint Arrangement Standard& 
(AASB 1, 2, 3 , 5, 7, 9, 2009-11, 
101, 107, 112, 118. 121, 124, 
132, 133, 136.138. 139, 1023 
& 1038 and lnterprecations S, 
9, 16 & 17] 

Issued 

August 2011 

Applicable (") 

01 January 2013 

Page 21 

Impact 

Nil . None of the$e. except for AASB 126 . are expected 
to have slgnifbilnt _,plication to the operations of the 
Cooncil. With respect to AASB 128, where the Council 
has an interest in a Joint Venture, the requirements of 
AASB 128 superoede those of the current Joint Venture 
Standard AASS 131. The new standard more clea.1y 
defines the aooounting treatment and disdo$1.11'9 in 
relation to it. Oue to the nature of thG Joint Venture. it 1$ 
not expected to have a significant impact on the 
Council. 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POLICIES (Contl" ued) 

(v) Now Accounting Standards and Interpretations for Application i.n Future Poriods (Continued) 

Title and Topic Issued Applle•ble (' I Impact 

(iX) AA$8 13 - Fair Value September 2011 01 January 2013 AA$8 13 defines fair value, estabishes a frame'MJftt 101' 
Measurement, AASB 20 11 • 8 measuring fair value and requires disclosures about fair 
Amendments to Australian value measurements. AASB 13 requires inf)VI$ to all 
Accounting Standards arising fair value measurements to be categOtis.ed In 
from AAS8 13 (AAS81, 2. 3. accOI'dance with fair value hieratehy. AA$6 13 also 

• • 5. 7. 9. 2009-11.2010-7. requires enhanced disclosutes regarding all assets and 
101, 102, 108. 110,116,117, liabilities (Including., but not limited to, financial assets 
118, 119, 120. 121, 128. 131. and fihanclallfabllllle$) measured at fair value. AASB 
132. 133. 134. 136. 1~. 139, 13 will have p.articular relevance to the process of the 
140. 141. 1004. 1023 & 1038 Council adopti'lg fair value methodology in relation to its 
and lnterpreta1ions 2, 4, 12. 13, fixed assets as mancla1ed from 1 J uly 2012. Apart from 
14, 17. 19. 131 & 132) the changes in v alue in relation to assets to be revaluod 

(which are mandated by legislation and not changes to 
the standard) it is noc exp6C1ed to slgnificanl ty Impact 
the Counal as the fram~wotk embodied in AASB 13 
does not dltfet slg.nlflcently from th31 which is present in 
existing SU~ndards . The amendments to the legislation 
requires the phasing in of fair value in relation to fvced 
assets over the three years from 1 July 2012. lt is not 
possible to estimate the l ikely amount of 'I'!IIYy 
revaluations . 

(X) MSB 2011 • 9 Amendme nts September 20·11 01 J uly 2013 The main Change embodied In this standard is the 
to Australian Accounting requirement to g.roup ilem$ presented in other 
Standards • Presentation of comprehensive inoome on the basis of whe1her they are 
11ems of Other Comprehensive poc:entially redassifiable to profit or loss subsequently. lt 
lncome (AASB 1, 5, 7, 101, effects presentation only and is not expected to 
112, 120, 121, 132. 133, 134, significantty impact the Council. 
1039 & 1049) 

Page 22 



Audit Committee
Agenda – 10 December 2012

Shire of Kalamunda

26

SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE ANANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

(v) Now Accounting Standards and Interpretations for Appltcation in Future Periods (Continued) 

Tit le and Topic 

(xi) AASB 119 • Employe.! 
Benefits.. AASB 2011 · 10 
Amendments to Au:s:trallan 
AcC<l~ Standard$ aris.ing 
fcomAASB 119 (AASB 1. a. 
101,124,134, 1049&2011·8 
and fntecpretation 14) 

(xii) AASB 2011·11 Amendments 
toAA$8 119 (September 
2011) arising from Redueed 
Oiscbsure Requirements 

AASB 2011 -12Amendments 
to Australian Accounting 
Standards arising from 
Interpretation 20 (AAS8 1) 

AASB 201 1 - 13 Amendments 
to Aus.tralian Accounting 
Standards- Improvements to 
AASB 1049 

Notes: 

tssued Applicable <-> 

September 2011 01 January 2013 

September 2011 01 July 2013 

November 2011 01 January 2013 

December 2011 0·1 July 20 12 

(•) Applicable to reporting periods commencing on or after the given da1e. 

Page 23 

lmp.act 

The changes in re1ation to defined benefit ptans 
contained in this standal'd are n~ expe<:ted to 
significantty i"'\pact the Council nor are the changes to 
AASBs in relation to tem1ination benefits. 

Nl - None of these amendments will have any effect on 
the financial report as none of the topics are relevant to 
the operations of the Council 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

1. SlGNJFICANT ACCOUNTING POLICIES (Continued) 

(w) Adoption of New and Revised Accou nting Standards 

During th& current year. the Council adopted all of the new and revised Austraian Accounting Standards and Interpretations Yrflich became 
mandatO')' and Yttllc:h were applicable to its operations. 

These new and revised standards were: 

AAS8124 
AAS81054 
AASB 2<>09 - 12 
AASB 2<>09 - 14 
AASB 2<)10- 4 
AASB 2<>10- 5 
AASB 2<>10 - 6 
AASB 2010 -9 
AASB 20 11 ·1 

The standards adopted had a mini'nal effect on the accounting 3nd reponing ptactices of the Council as they were either largely ed.itorlalln 
nature, were revisiOI\$ to h., ensure consistency with preser~teOOn, recognition and measuremoot critel'ia: of IFRSs or retated to topic$ not 
relevant to operations. 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

2. REVENUE AND EXPENSES 2012 2011 
$ $ 

(a) Net Result 

The Net Result includes: 

(i) Charging as an E)!p$1lse: 

Auditors Remuneration 46,452 15,740 

ClWrMt Auditor 
Audit fees 28.312 0 
011\erSeMoes 0 0 

Pfevlous Auditor 
28,312 0 

Auclll fees 6,640 11,300 
Other Servfoes 11.500 4,440 

18140 15,740 

OepreelaUon 
Buildings 3.328,115 3, 147,486 
Furniture ancl Equipment 377.264 435,804 
Plant and Eq~ment 797,511 796,415 
Roads 2,711,128 2.639.664 
Footpaths 244,902 237,589 
Drainage 372,926 360,114 
P31'k$ and Reserves 1,307,an 1,273,293 
Othet lnfra$1ructtx e 174,355 145,837 

9,314,073 9,038,202 
Interest Exf)Gnses {Finance Costs) 
Interest Other 42,543 312 
Debentures (refer Note 22(a)) 457,943 309.53 1 

500,486 309,843 

(ii) Cr6diting as Rcvc,..,e: 2012 2012 2011 
s Budget $ 

s 
Interest Earnings 
Investments 

- Reserve Foods 158,359 99,017 177.400 

- Other Fund.$ 1$7,783 365,070 348,647 
Non-Investments 330,859 166,739 213.203 
Other Interest Revenue (refer note 27) 163,405 74000 54,117 

818.406 724,826 793,367 

2012 2011 
Other Slgnlflcant Revenue 
Increase in Equity Vekle - EMRC 2,485.321 1,699.545 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

2. REVENUE AND EXPENSES (Continued) 

(b) Statomonl o f Ob}oet ive 

The Shire of K31amunda Is <Sedical&d to ptOviding high Qual ity services to th.6 community through 
the various service orientated programs which lt has established. 

GOVERNANCE 
The provision to allow decision-making process 10 effiCiently anoc:ate scarce resources. 
Administration seMces alocaled to other areas and administration of council members. 

G.ENERAL PURPOSE FUNDING 
COitec::tlon of tevenue lO finance COunci activities n:tuding; tates. government grants, in:erest 
revenue collection and OOmlniS'tl'ation. 

LAW, ORDER, PUBLIC SAFETY 
To provide services to ensure a safer commoolty lhrough the supervision of local laws, flte 
preven1ion, em ergency services and animal control. 

HEALTH 
To ptOvide an operational structure fOI" good community health including pes-t control. immunisation 
and child health services. 

EDUCATION AND WElf ARE 
To skittle needs of the com munity by providing senior c::itlzens 3nd day-<:are centrM.. pr~ls. 
playgroup assistance an other voluntary services. 

COMMUNrTY AMENITIES 
The pf'OIIision of sefW:es required by the community, including; waste management, collection and 
recycling programmes, environmental controls, town planning and storm water drainage and 
mail\tOna()CO. 

RECREATION AND CULTURE 
To establish and ma03ge facilities for the v.-ell·being of !he community C)nd oosure (he availability of 
halls. aquatic centres. recreation centres, spOftS grounds and libmtles. 

TRANSPORT 
The provision ol effective infrastructure to the community through the construction and maintenance 
of roads and footpaths. bridges, lighting and cleaning of streets. 

ECONOMIC SERV$CES 
To promole lhe Sl*e and impi'O\I$ its: •oonomic base ttvough the promotion of tourism, rural 
seNices an<S building control. 

OTHER PROPERTY AND SERVICES 
Private works operations, plant repairs and general operations oosts. 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORM-ING PART OF TH.E FINANClAL REPORT 

FOR THE YEAR ENDED 301l4 JUNE 2012 
2. REVENUE AND EXPENSES (Continu~ 

(Cl) Conditions Over GranWComributions Opening Ctoslng 
Bcllanc• r• Rec.iwd(+) E!.xpl!fldecl (I) Salanc~ (1 Rec~ived (•) Expended (I) 

Funetionf 1.Jul·10 2010111 201Qf11 ,.....,.,, 2011/12 2011112 

Grant/Contrib~ Aetivl~ $ • • • $ 

RLCIP. Upgrade Various Parks Tr&ll$ilort 120,500 0 0 120,600 0 (120,500) 

P C:1nn~i • Ashfon:l Rd TraMf)ort 13.700 0 0 13,700 0 (11,623) 

DC Tytet . 8$fk$hi1$ 1 Apticot Rds TranspCif1 n.zoo 0 0 72,200 0 (72.200) 
Heakhv Convnunll.l$$ ln.(~liv• Reae.atilln and Culture 0 0 • 0 140,0"11 {140,01t) 

Hattllelel P.ark Otrset Pl"opOE.al Funding Community AmetliliH 220,000 0 (23,809) 196,1tt 0 (32,234) 

DSR • Kids S9ort Propn Rea~,;rtilln and Culture 0 0 0 0 58.000 (39,431) 
Abernelhy Road TraMOort 0 0 0 0 ~n.333 (1~.025) 

Jb.Jndacing Weil Road TraMQort 0 0 0 0 110.400 ($.490) 
WOOdlupine Nalure Playspace Community Amcnilies 0 0 0 0 $.000 
Youtfl Utbatl Alt PrOjecl EdUcation and W•lf~"* 0 0 0 0 .... (7.413) 

Total ~WO 0 C23.809l W2.Si1 615.012 (441,933) 

Notes: 

(") . Glanlsl0ontl9)uti0~ recognised as revenue 1t1 a ,Pte'oiou$ rePO~ p$riod wtlilctl wcr~ not e:wpl!fllfed at the close Of lhe ptevious repOfllng petiOd. 

(+) . New~nts.'Contlilufions .,..ieh WMt reeogni!oed as te'Ver'lllet duttlg !he rei)OI'tlng period and ....tiictl had nol ye.<~ bel!fl Nllyexpencled in the mMnar spoc:illl!d 
by !he eon!Tibutot. 

c•t. GrantsJeontribu1ions which had beett teCOgtti&ed ss revettue$ l'l e pre'o1ou$ repo!Wig period or tecewo:l in the OJrtenl tepol&lg period ;1rld which wore 
p;~enOod r. the euttent repotting period in lhe mattner speeiried by lite eotttrlbutOf. 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL. REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

2012 2011 
$ s 

3. CASH AND CASH EQUIVALENTS 

•• 

C3sh on Hand . Umt:Strietod 7,0'10 6.560 
Cash at Bank. · Municipal 5,494,897 376,831 
Cash at Bank· Restricted Reser\'es 216771466 2,72&.299 

8,179,373 3,111 ,690 
Cash a1 Bank· Municipal Represented by: 
Cash at e.&nk . v nrestncted 4,839.227 (2.545.387) 
Cash at Bank· Restricted 655,670 2,922,218 

5.494.897 376831 
The fciiO'\Wlg restrictions have been imposed by 
regulalions or ()(her exiema!ly Imposed tequirements: 
R.ewt'\les • Restricted 
Land and Property Re&ef\'8 1,653,467 471,752 
Waste Management ReSE!f'\!e 151,513 26,144 
EOP ResetVe 11,977 67,908 
Local Government Election Reserve 28.725 25,7t16 
long SeMce leave Reserve 70,744 140,833 
Plant and Equipment Re$eNe 27,432 25,824 
Stirk. Ptnk ResCMt 23.926 22,500 
HACC ResetVe 129,951 123.5:32 
ForrestfJetd Industrial Area Reserve 157,853 283.926 
ln$4.11'3nee Contingency Reserve 159.382 1S0,067 
lig.,. Plant Reserve 32,361 49,967 
Revaluation Reserve 132.001 155,280 
Nomir\3tcd Employee Leave Provisions R«>erve 23.551 2:2,185 
Unexpended Capital Wats and SpecifiC Purpose Grants Reservf 0 1,162,609 
EIWironmeol Reserve 74.583 0 

2,677,466 2.728.299 
t.llunlcipal Cash • Rest ricted 
Boncls 0 1,746,248 
v nspent loans 0 773,379 
Conditional Unspent Grants and Contribulions 655.670 402,$91 

655,670 2.922.218 

Total Restricted 3,333.136 5,650,517 

INVESTMENTS 

Financial &$$et$ a l 
fair vtlfve through profit or lOGs t 3,420,932 10,935.611 

Financial a»et& at 
fair value through profit or loss 

At beginning of the ye~r 10,935,611 9.236,066 
Revaluation to lnoome Statement 2,485,321 1.699,545 
At end of the year 13,420,932 10,935.611 

The Shire held hvestments In !he Eastem Metropolitan Regional C<:luncil a$ at :30 June 2012. 
(for details refer Note 17) 
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SKIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL R.EPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

2012 2011 
$ $ 

•• TRADE AND OTHER RECEIVABLES 

Current 
Rate& Outstanding $14,280 668,827 
Sundry Debtors 1,461 ,073 1,862,147 
Prepaymenl$ 122.231 208.430 
GST Receivable 296,733 452,747 
Loans· Clubs/Institutions 59537 55901 

2 ,753,854 3,248,052 
Non-Current 
R3tC$ OvtslMding • Pensioner$ 420,386 393288 
Loans- ClubG/Institution& 605.815 

1,026,201 

•• INVENTORIES 

Curren t 
Fuel and Malerlals 201,276 99.288 
Land Held for Re~te . Co$t 

Coot of Acqli$ition 240,690 0 
Development Co~s 3851005 0 

826,971 99,288 
Non-Current 
Land Held for Resale · Co$t 

Co&t of Acxp.asition 250,000 0 
Oewiopment Costs 341660 0 

284.660 0 

7. PROPERTY, PLANT AND EQUIPMENT 

Land - Cost 7,999,209 8,948,879 
l ess Accunulated DepreelaliOn 0 0 

7,999.209 8 ,946,879 

Buildings· at va!Uallon 166,193 ,943 159.638.787 
Le$s AI:CUT~vlatod Oepreciotion {17,960.615} {14 ,649,300~ 

148,233.328 144,987,487 

Fvmiturc and Eql.ipment - Cost 4,474,453 4.,293,875 
Le&S Accumulated Depreciation {3,155,191} j2.7771927! 

1,319 .262 1.515,.948 

Plant and Equipment- Cost 10,221 ,611 10,176,444 
Less Accull'dsted Oepteclatlon ,51492.439) 

4,729,178 
~4l981901! 

5.377.543 

162,280,977 160,827~857 

Pt'Q029 
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SHIRE OF KAL.AMUNOA 
NOTES TO AND FORMING PART OF TH E FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

7. PROPERTY, PLANT AND EQUIPMENT (Continued) 

Movements In Carrying Amounts 

Movement in the carrying amounts of each class of ptoperty, plant and equipment between the beg1M1ng and the end 
of the culfent financial year. 

Land Buildings Furniture Plant 
& & 

Equipment Equipment Total 
_s_ $ s $ s 

Balance as al lhe beginn~ $,94$,$79 144,g87,487 1,515,948 5,377,543 160.S27.857 
of the year 

Additions 1 ,692,326 6,767,156 180,578 262.052 8,902.113 

(O!spooals) (2,639,996) 16,800 0 (112,907) (2,736, 103) 

Impairment • (Losses) 0 (210,000) 0 0 (210,000) 
- Reversals 

Depreciation (Expon$C) 0 (3,32$,115) (3n,264) (797,511) (4,502,890) 

Carrying amount at the 7,999i209 148,.233,328 1,319,262 4,729,178 162,280,977 

end of year 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANClAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

8. INFRASTRUCTURE 

Roads· COSI 
L6SS Accumulated Oec:>reciaHon 

Footpaths -Cost 
Less Accumulated Depreciation 

Drainage • COst 
less Accumulated Depl'eciation 

Pa111;s & Ovals - Cost 
Less Aocuml,jated Depreciation 

car Parks • Cost 
L&Ss Accumulated Depreciation 
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2012 
$ 

138,620,667 
(27.548.433) 
111 ,072.234 

12.522,438 
(2.452,448! 
10,069.990 

30,654,767 
!4.913.340! 
25,741,427 

16,153.603 
!M38,027! 

7,3 15,576 

2,742,128 
(597.938) 
2, 144.192 

156.343.419 

2011 
$ 

133,653,636 
!24.837.305! 
108.8 16,331 

12,244,298 
!2,207 ,540! 
10.036,752 

29,576,583 
{4.540,414~ 
25.036.169 

15.631.804 
p,530, 155! 

8,101,649 

2,379,224 
{423.581! 
1.955.643 

1531946,544 



Audit Committee
Agenda – 10 December 2012

Shire of Kalamunda

35

SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

8. INFRASTRUCTURE (Continued) 

Movements in Canying Amount$ 

Movement In the canylng amounts ot each class of infrastructure between the beginnDg and the end 
of the currenc finandal year. 

Parks ,., 
and Parb 

Roads Footpath$ Drainage Ovals 
_$ _ $ $ $ 

Balance at the beginning 108.816.331 10,036,752 25,036,169 8,101,649 1,955,643 
or the yeat 

Additions 4,967,031 278,140 1.078.184 521,799 362,904 

(Disposals) 0 0 0 0 0 

Depreciation (Expense) (2. 711 ,128) (244,902) (372,926) (1,307,872) (174,355) 

Ca.nylng amount at the 111,012,234 10,069,990 25,741,427 7,316,576 2,144,192 

end of year 
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Total 
__$ 

153.94$.584 

7,208,058 

0 

(4,811,183) 

156,343,419 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

9. TRADE AND OTHER PAYABLES 

Current 
Sundry Creditors 
Bonds and Ooposits 
GST Payable 
Accrued Expenses 
Accrued Interest on Debent\.l'es 
Accrued Salaries and Wages 

10. LONG-TERM BORROWINGS 

(a} Current 
Bank Overdraft 

(b) Current 
Secured by Floating Charge 

Deb$nturo:s 

(c) Non-Current 
secured by Floating Charge 

Debentures 

Additional detail on borrowings is provided in Note 22. 

11. PROVISIONS 

Current 
Provision foe Annual leave 
Provision fOC' long Service leave 

Non-Current 
Provision for long Service leave 

Poge 33 

2012 
$ 

3,011.685 
2,299,902 

0 
228,312 
168,728 
380,351 

6,088.978 

969 975 
969,975 

8,110.051 
8.1 10,051 

1.448,437 
487 288 

1.935,ns 

385,274 
385,274 

2011 
s 

1,655,14S 
1,746,24S 

186,635 
1,143,567 

126,644 
298.452 

5,156,694 

235,409 
235409 

445768 
4.:15,768 

978.558 
899,903 

1,878 461 

181,683 
181 683 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

2012 2<112 2()11 
$ Budget s 

$ 
12. RESERVES • CASH BACKED 

(a) Building Conslructlon 
Opening Balance 471 ,752 471,752 1,857,052 
In terest Eamed 69,502 12,044 100,000 
Amount Set Aside I Transfer to Reserve 3,788,296 2.641,841 1,750,000 
Amount Used I Transfer from Reserve !2,676,083) p.916.385! !3,235,300) 

1,653.467 1,209,352 471 752 

(b) Waste Managomtnt 
Opening Balance 26,144 26,144 1,893,431 
Interest Earned S,W-1 13.274 12,800 
Amount Set Aside I Transfer to Reserve 120.000 120.000 0 
Amount Used I Transfer from Reserve 0 0 (1,880,087) 

151 513 159,418 26,144 

(c) EOP ·IT Equipment 
Opening Balance 67,908 67,908 544,708 
Interest earned 4,069 4,074 8,300 
Amount Set AsiOO I Transfer to Reserve 0 0 0 
Amount Used I Transfer fi'Of'l'1 Reserve !60.000) (60,000) !485, tOO} 

t 1,977 11,982 67,908 

(d) local Government Elections 
Opening Balance 25,766 25.766 41,766 
Interest Earned 2,959 1,$46 4,000 
Amount Set Aside I Transfer to Reserve 44,719 100,000 0 
Amount Ustd I Trarl$fet from Reserve ~44.719~ !100,000! !2<1,000) 

28.725 27.312 25,766 

(e) Long Se-rvlee Leave 
Opening Balance 140,833 140,833 160,038 
lnte.rest Earned 8.911 18,885 6,600 
Amount Set Aside I Transfer to Reserve 0 0 0 
Amount Used I Transfe.r from Reserve !77,000) !30,000) (25,805) 

70,744 129 718 140833 

(~ Plant and Equipmont 
Opening Balance 25,824 25,824 676,124 
In terest Earned 1,608 1,549 9,700 
Amounl Sel Aside I Transfer to Reserve 0 300,000 0 
Amount Used 1 Transfer from Reserve 0 !230.000) !660,000) 

27 432 97,373 25.824 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCiAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

2012 2012 2011 
$ Budget $ 

$ 
12.. RESERVES· CASH BACKED (Continued) 

(~) Stirk Park Reserve 
Opening Balance 22,506 22,506 20,906 
tntetest Earned 1,420 1,350 1,600 
AmOI.Wlt Set Aside I Transfer toR~ 0 0 0 
AmOI.Wlt Used I Transfer from Reserve 0 0 0 

23,926 23.856 22.506 

(h) HACC 
Opening Balance 123,532 123,532 ~.277 
lntetest Earned 6,419 8,792 2.800 
Amount Set A$ide I Transfer to Reserve 0 0 0 
Amount Use<S I Transror from Reserve 0 0 !448,545! 

129,951 132,324 123t532 

(I) Forrestfleld Industrial Area 
Opening Balance 283,926 283,926 274,626 
Interest Earned 14,711 17,036 9,300 
Amount Set Aside I Transfer to Reserve 0 0 0 
Amount Used I Transfer from Reserve !'40,784! !140,784) 0 

157,853 160178 283,926 

OJ lnsuranco COntingoncy 
Opening Balance 150,067 150,067 158,655 
Interest Earned 9,315 6,820 8,100 
Amount Set Aside 1 Transfer to Reserve 0 0 231,397 
Amount Used I Transfer from Reserve 0 0 !248,085! 

159 382 156,867 150,067 

(k) Lig ht Plant 
Opening Balance 49,967 49,967 284,717 
Interest Eamed 4,151 2,998 9,000 
Amount Set Aside I Ttansfer to Reserve 150,046 300,000 201,250 
Amountl.t$ed I Transfer ftom Reserve (171,803! !200,000! !445,000! 

32,361 152,965 49,967 

(I) Revaluation 
Opening Balance 155.260 155,280 120.080 
Interest Earned 8,122 9.317 5.200 
Amount Se I Aside I Transfer to Reserve 30,000 30.000 30.000 
Amount U$Cd I Transfer from Reserve {61.401} 0 0 

132.001 194,597 155280 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

2012 
$ 

12. RESERVES · CASH BACKED (Continued) 

{m) Nominated Employee Leave Provtskms 
Opening Balance 22.165 
Interest Earned 1,36Q 
Amount Set Aside I Transfer to Reserve 0 
Amount Used I Transfet from Reserve 0 

23.551 

(n) Unoxpendtd CopitoJ WorU and S~ific Purpose Grants 
Opening BaiMOe 1,162,609 
Interest Eamed 0 
Amount Set Aside I Transfer to Reserve 0 
Amount Used I Transfer from Reserve (1, 162,609) 

0 

(o) Environment Reserve 
Opening Balance 0 
Interest Eamed 437 
Amount Set Aside I Transfer to Resorve 95.144 
Amount Used I Transfer from Rese..ve {20.998! 

74,583 

TOTAL CASH BACKED RESERVES 216771466 

SUMMARY 2012 
s 

Opening Balance 2,728,299 

nansfcr from Accumulated Surptls. Interest 136,359 

Transfer from Ae<:umulaled Surpk;s 4,228.205 

Transfer to AccumlJated SurpiU$ !4.415,397) 

ClosW\g Balance 2,6771466 

2012 
Budget 

$ 

22.185 
1,331 

0 
0 

23516 

1 ,162,609 
0 
0 

( 1.162.609) 
0 

0 
0 

153,125 

!20.998! 
132,127 

2161 1,605 

2012 
Budge-t 

$ 

2,728.299 

99,016 

3,644,966 

(3,860.678! 

216111605 

2011 
$ 

22.185 
0 
0 
0 

22185 

6,533,443 
0 

1,162.609 
(6.533.443) 
1,162.609 

0 
0 
0 
0 
0 

2,728 ,299 

2011 
s 

13,157,007 

1n .•oo 
3,375,257 

!13.981.365) 

2,728.299 

All of the reserve accounts are supl)(l(te<:l by mooey held In financial institutions and match the 
amounts shown as restricced ca:sh In this financial repon. 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

12. RESERVES · CASH BACKED (Continued) 

In aooordance with council resolutions In relation to each reserve aocovnt, the purpose fOf' which 
lhe funds are set aside are as foi!CM'S: 

BtAding Construction Reserve 
• to be used to I)!Ovide for new buildnQs and the refurbishment of existing Shire owned buildings. 

was-te MMaoement Resetve 
·to be used to fund financing opetatiOM for the development of Counci's sanitation service. 

EOP • IT Eqlipment Reserve 
- to be used for the upgtade I rept&oemet1t ot !he Shire's CO«lPuter hardware and software requirements. 

Local Government Elections Reserve 
• to be used to fund the cost of future electiOO$. 

Long SeMce leave Reserve 
• to be used to provide cash-backing for all annual and long service leave entitlements. 
Ttansfers to this Reserve are based on the leave kiabi1ity et the end of each year. 

Plant and Equipment Rese"'e 
• to be used to fuod rvture reolacementof Council's plant and associated equipment. 

Stln< Park Reserve 
- to be used to fund Improvements to SGrk Park. 

HACC Reserve 
-to be used to fund future HACC Service programmes and asset replacetnent 

Forrestfield Industrial Area Reserve 
- to be used to fund infrastructure requirements for the Forrestfield area. 

lnsutance Contingency Reserve 
• to be used to fund insurance premi~.m variations and potential call backs. 

Ught Plant ResetVe 
- to be used to fund future replacementof COuncirs plant and associated equipment. 

Revaluation Reserve 
4 to be used to fund ttlaMual ra$-lg revalvatlons. 

Nominated Employee Leave Provisions Reserve 
4 to be used to fund future nominated staff Jeave entitlements. 

Unspont capital Works and Specific Purpose Grants Reserve 
• to be used to carry forward avaiable funding for uncompleted proJeCt$ and specific f)Ufpose grants, 
that \\il be completed and expended in ensuing financial years. 

13. RESERVES· ASSET REVALUATION 

Asset revaluation ceserves have arisen on revaluation 
of the following classes of norrovrrent 3$$e-ts: 

(a) Land and Buildings 
Opening balance 
Revaluation Write OH 

TOTAL ASSET REVALUAn ON RESERVES 
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2012 
s 

129.875,629 
(210,000) 

129.665,629 

129,665,629 

2011 
$ 

129,875.629 
0 

129.875.629 

129.875.629 
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SHIRE OF KALAMUNDA 
NOTE$ TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

14. NOTES TO THE STATEMENT OF CASH FLOWS 

(a) Reconciliation of Cash 

For the purposes of the statement of cash flo\\'S, cash includes cash and cash equivalents, 
net of outstanding bMk over«afts. CaM at the end of the reporting period is reconciled to the 
related Items In tne S1.3tement of financial postl)on as fOllOws: 

2012 2012 2011 
$ Budget $ 

$ 

Cash and Cash EQuivalents 7,209.398 1,478 ,649 2.876.282 

(b) Reconciliation of Net Cash Provided By 
Operating Activities to Net Result 

Net Result 7.658 ,252 3,672, 172 (2.613, 140) 

Depred;etlon 9.314,073 9,144,213 9.038.202 
(Profit)Jloss on Sale ol Asset (4.035,142) (3, 125.750) 67,089 
( lncreaseYDectease in Receivables 284,100 117.248 103,613 
( lncreaseYOeaease in Inventories (101.9eS) (2,332.201) (17,761) 
lncreasei(Oecrease) in Payables 1,118 ,919 64,448 1,133,405 
lncreasei(Oecrease) in GST 0 621,339 (140,437) 
lncreasei(Oecrease) in EmpCoyee Pro\lisions 260,855 263,062 256,448 
Non Cash Contnbution (EMRC) (2.485.321) 0 ( 1,699,546) 
Grants/Cooltibutions fOf 

the Oevelopmeot o f Assets !5.961.718) !5.843.435) !6.706.830! 
Net Cash from Operating Activities #REF! 2.781 .096 ttREFI 

(c) Undrawn BOITOWing Facllit iO$ 
Credit Standby Arrangement$ 
Bank 0 Yerdraft limit 1,500.000 1.600.000 1,500.000 
Bank Overdraft a t Balance Date (969,975) (1,264,591) (235.409) 
Credit Card limit 75,000 75.000 75,000 
Credit Card Balance at Balance Date !855l !2,000) !1<-176) 
Total Amount of Crodrt Unu$t d 604.170 308.409 1.325.415 

loan Facilities 
loan Facilities· Current 1,529,417 1,539.032 681,178 
loan Facilities . Non-Current 8,110.051 8.110.051 5 ,710.977 
Total F:.clll tle.s In Uso at B;elanco Da:tt 9,639.468 9.649,083 6.392, 155 

Unund LOM Faciliti.s at Balanco Dato 0 0 0 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

15. CONTINGENT LlABILinES 

The Shire of K31amund3 has no <:Ontingent liabilitiO$ that req..We disclosure or adjustments in 
the Financial Report as a t-30 June 2012. 

2012 2011 
18. CAPITAL AND LEASING COMMITMENTS $ $ 

(a) Financo Loa&e Commitments 

The Shire of K.alamunda has no l'ina~ lease oommitments. 

(b) Operating Lea-se Commitments 

Non-cancellable operating leases 
contracted for but not capitalised in 
the accounts. 

Payable: 
• noll3ter thM one year 499,386 306,166 
• later than one ye;Jr but not later than fi\1$ years 720,348 715,550 
• later than five years 0 0 

1.219,734 1,081,718 

{C) Capital Expendituro Commitments 

Contracted for. 
• capital expenditure projects 

Swimming Pool renovations 0 2,500,000 
Various Land Development Protects 0 2.999.250 

0 5,499f50 

Payable: 
• not iat&r tnan one yeat 0 5,499.250 

The capital expenditure prefect OUl$1and!ng at the end of the current reporting period represents 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

17. JOINT VENTURE 

Tho Shire of Kalamunda has a share in the net assets ol the Eastem Metropolitan Regional Council 
(EMRC) as a member oounci. 
The a<:<:ountlng share appie;able to the Stwe or Kalarnunda as at 30 June 2012 as cisdosed in the 
Flnanclal Statements or the East em Metr'OpOiitan Regional Council as S 13.420.932. 
This represents !he Shire's 17.40% share of tne Total EQuity or the Eastern Metropolitan Regional 
Cooocil. 
The Shire's interest in the Assets and Llsbllllles of the EMRC Is as foi O'ws: 

Interest In the Joint Venture 

Current Assets 
Non.Current A$$61:$ 

Total Assets 

Cutrent Liabilities 
Noo·Cu«ent Llablities 
Total Uabuttles 

Net Assets 

1$, TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY 

Governance 
General Purpose Income 
Law, Order, Public Safety 
Health 
Education and Welfare 
COmmunity Amenities 
Rec:realion and Culture 
Traosc>on 
Economic: Services 
01her Property and Services 
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2012 
$ 

13.420.932 

8,845,234 
5.8 10,440 

14,655,674 

946,852 
287,890 

1,234,742 

13.420.932 

8.639,509 
4,987,641 
1,051,1)43 

172,812 
1 ,414,271 
5 ,005,080 

155,2 17,934 
168.446,275 

2,426 
179,396 

345,1 16,387 

2011 
$ 

10.935,6 11 

6,985,981 
5.265,481 

12.251,462 

1 ,051,076 
264,775 

1,315,851 

10,935.611 

8,636,550 
0 

1,130,980 
51,83e 

1,500,922 
1.496,375 

153,937,008 
164,359,611 

2,231 
2,112.169 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

19. FINANCIAL RATIOS 

Current Ratio 
Untied Cash to Unpaid Trade Creditors Ratio 
Debt Ratio 
Debt Service Ra!io 
Gross Oobt to Revenue Ratio 
Gross Debt to 
Economically Reaisable Assets RatiO 

Rate C<>veraoe Rauo 
Outstanding Rates Ratio 

The above ratios are cakulated as follows: 

Current Ratio 

Untied C3SI'IIO Unpaid Trade CteditOf'S Ralio 

OebtRatio 

Oebt Service Ratio 

Gross Debl to Revenue Ratio 

Gro$$ Debt to 
Economicaly Realisable Assets Ratio 

Rate Coverage Ratio 

Ovl$tanding Rates RatiO 

2012 2011 2010 

0.889:1 o.oeo: ' 0.590 : 1 
1.609 : 1 0.000: 1 0.000 : 1 

0.052 0.040 0.029 
0.02·1 0.016 0.003 
0.211 0.179 0.103 

0.051 0.036 0.020 
0.462 0.516 0.495 
0.033 0.031 0.040 

current assets minus restricted assets 
current liabilffies minus liabilities associated 

with restricted assets 
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untied cash 
unpaid trade crodilors 

total llablhties 
totatassets 

gross debt 
total revenue 

Q!OS:S:debl 
economically realisable assets 

net ra te revenue 
operating revenue 

rates outstandina 
rates collectallle 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

20. TRUST FUNDS 

Funds he6d 81 balance date over Which the Shire has no COtlCI'OI &nd 'hhich are not included in 
the financial statements are as follows: 

Balance Amounts Amounts Balance 
1.Jul-11 R$C9ived Paid 30.Juo-12 

$ $ $ $ 

Unclaimed Monies 10,555 11,011 (6.997) 12,569 
Watlfegrove • CGI 9 6,277,389 4,263,778 (2.212,120) 8 ,329.047 
BCITF levies 26,714 218,272 (232.424) 12,562 
B.R.B l evies 6,116 50,503 (!16.536) 83 
Cash In Lieu • POS 1,580.851 703,302 (!16,037) 2.207,916 

7~881,425 10,562,177 

21. DISPOSAL$ OF ASSETS· 2011/12 FINANCIAL YEAR 

The f~;ng M3ets woro disposed of during the year. 

Net Book Value Sale Price lm airment 
Actual Budget Actual Budget Actual Budget 

$ $ $ $ $ s 
ByProg:ram 
EdUcation and Welr.are 8,668 0 7,898 0 0 
CorTW'I'U'Iity Amenities 2,623,195 2.999,250 6 ,665,9 17 6 ,125,000 (210,000) 
Recreation and Culture 38,146 0 32,175 0 0 
Transport 66,093 255,000 65,256 255.000 0 

2,736,102 3,254 250 6 771.246 6380000 210,000 

Net Book Value Sale Price I m i rment 
Acl~l 8ud90t ktual Budget Actual Budget 

$ $ $ $ $ $ 

By Class 
Plant and E<~uipment 112,907 255.000 105.329 255.000 0 
Buildings 0 0 0 (210,000) 
Land Held 101 Resale 2.623.195 2.999,250 6,665.9·17 6,125,000 0 

2,736,102 3.254,250 6.771.246 6.380.000 210.000 

Profit 
Actual 

$ 

0 (770) 
0 4,042,722 
0 (5,971) 
0 (837) 

0 4,035.144 

Profi1 
Actua l 

$ 

0 (7,578) 
0 0 
0 4,042,72":2 

0 4,035 144 

Building$ . An impairment review resol ed In one of the Community Halls being 'Mitten off as it iS un-$3fe and 
termite lnfe$1ed. The bullet~ has b.on adjust ed against the rovaluation reserve directly. 
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••• 
IWclgot 

$ 

0 
3,125,750 

0 
0 

3,125,750 

Lossl 

Bu~get 

0 
0 

3 .12$,750 

3 125 750 
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22. INFORMATlON ON BORROWINGS 

(a) RepayTnencs • OebenM'es 

loan 

• 
Partic ulars 

*Forrestfleld Bowting Club 199 

•Kalamunda Cricket Club 207 

•Kalamunda & District Basketball 208 

~FOtTestfleld Utd Soccer Club 214 

*Lesmurdie Tennis Club 215 

•f oothills Ne tball Assoc 216 

•uakta Vale Tennis Club 217 

•Kalamunda United Soc;.cer Club 218 

•Kalamunda Club 219 

*Fotrestfield Junior Football Club 220 

Shire Depot 221 

Wet'nWild 222 

Swoopcr Trucks 223 

Land Atqui:Sitlon Kalamunda Rd 224 

PSant and Equipment Purchase 225 

Newburn Rd Extens ion 226 

Kalamunda Swimming Pool 227 

Depot Waste Trucks 226 

SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED lOTH JUNE 2012 

Principal Now Principal Principal 
Loan 1.Jul-11 Loans Reoa ments 30.Jun-12 

Provider $ $ Ac.tual Budg;et Actual Budget 
$ $ $ s 

WATC 36.294 2,866 2,866 33.~28 33,428 

WATC 12,581 1.465 1,465 11,1t6 11,1 16 

WATC 125.586 14,642 14,642 110,945 110,945 

WATC 129,210 4,729 4,729 12-4,481 124,481 

WATC 30,712 3,316 3,316 27,-456 27,456 

WATC 93,635 3,007 3,007 90,629 90,629 

WATC 47,046 2,354 2.354 44,692 44,692 

WATC 6,910 1,583 1,583 5.327 5.327 

WATC 230,799 20,429 20,429 210,370 210,370 

WATC 17,580 1,510 1,510 16,070 16,070 

WATC 2,048,126 55,-446 55,446 1,992.681 1,992,681 

WATC 462,626 39,734 39,734 422.892 422.892 

WATC 246,767 56,420 56,420 190,347 190,3.47 

WATC t ,4.o12,974 118,870 118.870 1,324,104 1,324,104 

WATC 585,000 69.$03 69,198 515,497 515,802 

WATC 650.000 49,895 49,895 600,105 600,105 

WATC 1,850,000 25,582 33,043 1,824,418 1,8 16,957 

WATC 1,150,000 15,902 0 1,134,098 1,150,000 

6,165 906 3000 000 487 253 -478,507 8,678,655 8,687,402 
(") Self suppOfting loan fi rwanoed by pa-yment$ trom third parties.. 

AI othet loan repayments were financed by general purpose revenue . 

Page 43 

lnterest 
Rooa monts 

Actual Budget 
s $ 

2,908 2.908 

811 811 

8,051 6.0$1 

7,119 7,119 

1,908 1,908 

8,010 6,010 

2.801 2.801 

413 413 

13,646 13,646 

1,070 1,070 

137,735 137,735 

28,167 28,167 

13,739 13,739 

76,863 78.883 

34,073 34,873 

36,158 36,158 

52,078 75.375 

32,373 0 

457,943 449,667 
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(b) New Debentures • 20 I t/12 

Loan 
# 

Particulars/Puroosc 

Kalamunda Swimming Pool 227 

Depot Waste Truck$ 228 

•tesmutdie Tennis C1ub 229 

SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH J UN.E 2012 

Amount Borrowod lnstiluUon Loan Tenn Total 
Type (Years) lnterNt& 

Actual Budgot Charges 
s $ $ 

1,850,000 1,850,000 WATC Fixed 20 1,278,699 

1, 150.000 1,150,000 WATC Rxed 20 794,867 

0 19,680 WATC Fixed 20 14,330 

3 ,000.000 3,019,680 2,067,696 

(") Self supporting loan financed by payments from third parties. 

22. INFORMATION ON BORROWINGS (Continued} 

(c) Overdraft 

Council established an overdraft facility of $1,500.000 In 201 1 to 3$$1$1 Ylith short term liquidiiy requirements. The 
balance or the bank overdraft at 1 July 20 11 w,a, S23S,<409 and 30 June 2012 was $969,975. 
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Interest Amount Used BaJance ..... Unspent 
% Actual Budget $ 

$ $ 

5.63% 1,850,000 1,850,000 0 

5 .63% 1.150.000 1,150,000 0 

5 .89% 0 19,680 0 

3 ,000.000 3,019,680 0 
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23. RATING INFORMATION· 2011/12 FINANClAL YEAR 

(a)R<'ttes 

jMJnlmum Rates 
-- General 

lndu$trial 
Commercial 

• Genetal 
• Convnercial 
- 100u$bial 

Sub-Totals 
RatH Lev~d 

'

Ex-Gratia Rates 
Discounts (refer note 26) 

0.0507 
0.0567 
0.0532 
0.0024 
0.0025 

SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENOEO 30TH JUNE 2012 

23. RATING INFORMATION· 2011/12 FINANCIAL Y 1012 1012 1011 
(30 June 2012 (1 Juty2011 (30 June 2011 

(b) lnlonnatlon on Surp!usi(Deftclt) Brought Forward Catried Brought Carried 
Forw1rd) Forward} Forward} 

$ $ $ 

Su:rplusi(Deflcit) Brought fotW-ard 213081520 1114811865l 1114811665~ 

ComPiises: 

Cash • Unrestricted 7,010 6,560 6,5<;0 
Cash • Restricted • Gtants 5,494,697 376,831 376,831 
Ca&h • Restricted . Reserves 2,6n.•M 2.723,299 2.728,299 
Rates • Current $14,280 668,827 668,827 
Sundry Oebtors 1,461,073 1,862,147 1,862,147 
GST Receiv<lble 296,733 266,112 452,747 
Prep:ayments 122,231 203,430 208,430 
lnventorles 
• Fuel and Materials 201,276 99.288 99.288 

less: 

Reserves • Restricted Cash (2,677,<66) (2. 728,299) (2,728,299) 

&ndry Crecfrtors (3.011,685) (1,655,1<9) (1,655,149) 
Bonds and Deposits (2,299,902) (1.746,248) (1,746.248) 
GST P-ayable 0 0 (188,638) 
Accrued Expenses (228.312) (1.1<3.567) (1,143,.566) 
Accrued Interest on Debentures (168,728) (126,<;44) (126,8«) 
Aoc1ued Sa;!a;ries -al'ld w-ages (380,351) (29SA52) (298.<52) 
Current Employee Benel'U Provision (1,935,725) (1.878,461) (1 ,878,<61) 

Add back 
CUTent Employee Senefrts Provision 1,935,725 1,878,461 1,878,461 

Surplu&/(Oeficit) 2.308,520 (1,481.865) !1,481.865} 

There was no difference between the Surplu$/(OeriCil) 1 July 2011 61ought Forwnrd po$1tion used in 
the 2012 ouditcd fi~Wncio! report ond the 30 Jme 20"11 Surplos/(Oeficit} Carried FOIWard position as 
disclosed In the 2011 audited fnancial repof1. 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

24. SPECIFIED AREA RATE· 2011/12 FINANCIAL YEAR 

The Shire of Kalamunda raised no specified rates fOt the financial year 2011/12. 

25. SERVICE CHARGES~ 2011/12 FINANCIAL YEAR 

The Shire of Ka!amunda raised no serviC6 charges for the financial year 2011112. 

26. DISCOUNTS,INCENTrvES, CONCESSIONS, & WRITE..OFFS 
~ 2011/12 FINANClAL YEAR 

Incentives 

M .-.centive for an early pa~ent of ralO$ was offered as follOW$: 

~$be prizes of $1,000 (lnd 28 prizes of$500 funded by the Shire of Kalamunda 
·One prize of $1,000 from the Commonweatth Bank 
-One prize of $500 from the 8enc:igo Bank 
• 2 x DoubJe passes to the West Australian SymphonyOrehestta {WA$0) 

27. INTEREST CHARGES AND INSTALMENTS · 2011112 FINANCIAL YEAR 

Interest on lns(atments Plan 
Charges on Instalment Plan 

Interest 

Rate 

Admin. 
Charge 

Revenue 

S Revenue 

Ratepayers had the op-tion of paying rates in four equal instalments. due on 22M September 2011. 
24th November 2011 , 2nd February 2012 and 5th April 2012. Administration charges Md 
intcres.t applied for the final three instalments. 

2012 2011 
28. FEES & Cfi.ARGES $ s 

General Purpose Funding 264.017 160,845 
Law, Order, Pubic Safety 163.562 162.920 
Health 87,287 67,419 
Education and Wetfare 526.435 512,825 
Community Amenhies 7,158,927 6.420.431 
RecreatiOn and Q.alture 1,320,603 1,090.809 
TranspOf'l 13,428 341.998 
Ecooomlc Se~Vices 605,517 557.508 
Other Prooeny anCI Se:Mces 98,934 106,013 

10,238,710 9.420,769 

There were oo cnanges during !he ye;,~ ~the amount of the fees or charges detailed in the original budget 

Page 47 



Audit Committee
Agenda – 10 December 2012

Shire of Kalamunda

51

SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAl REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

29. GRANT REVENUE 
Grants, subsidies and contributions are included as operating revenues in the St3tement of 
Comprehensive lnoome: 

2012 
By Naluro Md Type: $ 
Operating Grants, SVbsldle:s and Contributions 6,325,930 
Non-Ope~dng Grttnts. SIA>sk:lles (lnd Contributions 5,981,718 

By Program: 
12,3071648 

Governance 2,751,598 
Law. Order. ~lie Safety 143.280 
Heahh 0 
Education and Welfare 2,n5,672 
Community Amenities 1,023,800 
Recreation and Culture 988,691 
Transport 4,609,925 
Other Property and Services 14,682 

12,307,648 

2012 2012 
30. ELECTED MEMBERS REMUNERATION s Budget 

$ 
The following fees. expenses ;)nd allowances wete 
paid to oounc:il members and/or the ptesldeot. 

Meeting Fees 91 ,000 91,000 
President's Allowance 14,000 14,000 
Deputy President's Allowance 2,844 2,900 
IT AJ!owance 11,288 12,000 
TelecommuniCations Allowance 30,495 28,800 

149,627 148,700 

31. EMPLOYEE NUMBERS 2012 

The number or ful-twne eQI.iValent 
employees at balance date 252 
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2011 
$ 

2.672,499 
6,706,830 
9,379,329 

2.062,651 
t n.26t 

274 
2.403.524 

46.017 
2,873,623 
1,815,979 

5.000 
9.379.329 

2011 
$ 

90,327 
14,000 

2,900 
11,904 
28,569 

147,700 

2011 

291 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

32. MAJOR LAND TRANSACTIONS 

lot 5 Welshpool Road East WATTLE GROVE fSmokebushl 

(a) Details 

This lc:.nd was acQuited In 1965 in fee simple. AdditiOnal costs are to be .,curred by Council in 
developing the 29 Residential lots. ThiS I$ to include the provisiOn Of s.ervices such as sewerage, 
power and transport Infrastructure. 

(b} Current year transactions 

Oporating Rovenue 
~ Profit on sate 

Capital Revenue 
~ Sale Proceeds 

Capital Expendrture 
• Purc:hase of Land 
• DevelOt)ment Costs 

2012 
$ 

3,846,926 

6,665,917 

360,000 
2,639,250 
2.999.250 

2012 
Budget 

$ 

3,125,750 

6,125.000 

300,000 
2,639,250 
2.999.250 

201 1 
s 

0 

0 

0 
352,542 
352,542 

The above capital expencf'rture is included in land held for resale as disclosed elsewhere In this financial report. 

Thete are no liabilities In relation to lhisland transaction as at 30 June 2012. 

(c} Expected Future Cash Flows 
2013 2014 2015 2018 2017 Total 

$ $ $ s $ $ 
Cash Outflows 
• Development Costs 0 0 0 0 0 0 
• Loan Repayments 0 0 0 0 0 0 

0 0 0 0 0 0 
Ca.t;h InflOW$ 
• Loan Proceeds 0 0 0 0 0 0 
• Sale Proceeds 893,634 0 0 0 0 893.634 

893,634 0 0 0 0 893,634 

Net Cash Flows 893,634 0 0 0 0 893,834 
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33. 

SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANClAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

Cvanet CourtJEdney Road 

(a) Details 
The Shire hOlds 2 1 Edney Court as a freOhold ptoperty and 1 Cygnet Court as an untitled reserve under its control. 
8oth properties are zoned as residential and are planned for subdivision covering a total of 6.675m2 . The project 
k'lvolves pvrcttase of the Pubic Open Space at 1 Cygnet Court. oonstruction of a wall and related ammerities. 

(b) Expected Future Cash Flows 
2013 2014 2015 2016 2017 

$ s $ $ $ 
Cash Outflows 
• Develoc:>ment COsts 1.51 3.000 0 0 0 
• Loan Repayments 0 1.200.000 0 0 

1,513,000 1,200,000 0 0 
Cash Inflows 
• l oan Proceeds 1,200,000 0 0 0 
• Sate Proceeds 0 4313,000 0 0 

1,200,000 4,313,000 0 0 

Net Cu h Flows (313.000) 3.113,000 0 0 

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS 

Council did not participate In any lr'adlng und&ttakings Ot majOr tra~ undertakings during the 2011/t2 
financial year. 
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Total 
$ 

0 1,513,000 
0 1,200.000 
0 2,713,000 

0 1,200,000 
0 4,31~000 

0 5,513,000 

0 2,800,000 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FlNANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

34. FINANClAL RISK MANAGEMENT 

Counci's activities expose it to a variety of fin;encial risks including price risk. cl'edil risk. liquidity risk and 
interest ra:e risk. The Council's ovetall ri$k management focuset on the unpredictabiity of financial 
markets ;E~nd seeks to minimise potential adverse effects on the financial performance of the Counci. 

Coundl does not enoaoe in tran.saetions expressed in foleign currencies and is therefore not subj:ect to 
foreign ovrrency riS:k. 

F"~t~ancial l'isk management is carried out by the finance area LW'Ider policies approved by l.he Council. 

The Cooocil held the follovling financial instruments at balance date: 

Carrying Value Fair Value 
2012 2011 2012 2011 
s s s $ 

Financial Assets 
Cash and cash equivalents 8,179,373 3,11 1.691 8,179,373 
Receivables 3,780,055 4,306,692 3,886.867 
lnves~ments 

11,959.429 7,418,383 12,066,240 

Financial Liabilities 
Payables 6,088.978 5,156,694 6,088,978 
Borrowings 9,639.468 5,946,386 9,186,525 

15,728,446 11.103,080 15.275,503 

Fait value is d&tGtmin6d as fo11ows: 

• Cash and Cash Equivalents, Receivables, Payables - es1irnated to the carrying valle 
\\tlich approUnates ne• market value. 

3,111.691 
4.306.692 

7,418.383 

5,156.694 
6.235.961 

11,392.655 

• lrwestments- based on quoted market prices at the reporting date or at Independent valu3tlon. 

• Borrowings - estimated future cash Rows discounted by the curYent mark•t interest ratos 
applicable to assets and liabilities with slm1181 risk profles. 
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SHIRE OF KALAMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH J UNE 2012 

34. FINANClAL RISK MANAGEMENT (Continued) 
(3) CO$h and Cosh Equivalents 

Council's objet(lve is to maximise it& return on cash and investments w hilst maintaining an adequate ievel 
of liquidity and preserving capitaL The finanoe area manages the cash and inves.tmelll$ portfolio w'rttl the 
assistance of independent advisers (where applicable). Council has an Investment policy and the policy is 
subject to review by COlW'Icil. An Investment Repor1 is provided to Council on a monthty OOSts setting out 
the make-up aod performance of the portfolio. 

The m ajor risk associated with investments is price risk - the risk that the caoital value of i!WO$tments may 
fluctuate due to changes in market prices., whethet these <:1\anges are caused by factofs sp6Cffic to 
indMdual financial instruments of th• issuers or f&CWS affecting similar insb'uments traded in a market 

Cash and lnve$tments are also subiect to Interest rate risk - the risk that movements Cl interest rates could 
affect returns. 

Anotl'let' risk aMocialed \\ith cash and investments is credit risk -the risk that a contracting en!ity will not 
complete its obligations under a fiMncial instn.ment resulting in a financial Joss to Council. 

Council manages these risks by diversifying its portfolio and only purchasing ill\l'e$!ments with hlgh credit 
ratings or capital guarantees. Council a lso seeks advice from independent adWsers {where applicable) 
before ptac:ing any cash and investments. 

Impact of D 10% (A) movom&nt in interest rates on cash 
and itl'Vestments: 

·Equity 
• Statement of Comprehensive Income 

Notes: 

2012 
$ 

1,342.093 
1,342.093 

201 1 
$ 

1,093,561 
1,093,561 

r) Sensfllvlty percentage$ based on management's exp6Ciation of future poosible market movements. 

Reoe:nt m.arkcM votatility has seen large markel movements fOJ certain types of inve$tments. 

lmpac~ of • 1% (~)movement In interes.t rates on cash 
and investments: 

• Eqlity 
4 Statement of Comprehensive Income 
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SHIRE OF KALAMUNDA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

3-4. FINANCIAL RISK MANAGEMENT (Continued} 
(b) Rocolvablos 

Courd's mejor reoeivebtes comprise rates and annual charges and user charges and fees. The major 
risk a$$0Clated with these receivables Is credit risk -'he risk that the c:Jebts may not be repaid. COuncil 
manag6S this risk by monitoring outstanding debt and employing debt recovery policies.. lt also 
encourages ratspayers to pay rates by the due date through incentives. 

Credit riSk on rates and annual charges is mWlimised by lhe abifity of Council to recover these debts as a 
secured charge over the land -that is, the land can be sold to recover the debt COlWlcil is also able to 
charge interest on oven:rue rates and annual charges at higher than mar1<et rates, which flxther 
enoourages payment. 

The level of outstanding receivables is reponed to Council monthly and benchmartcs are set and monitored 
fOf acceptable colection performance. 

Council ma)(.es sul!able pt'Q'Aslon for doobtful receiVables as reQVIred and carries out cre(St checks on most 
non-rate debtors. 

There are no matetlal receivables that have been subject to a re-negotiation 01 repa)T'I"lentt6rms. 

The profje of the Council's credit risk at balance date was: 

2012 2011 

Percentage of Rates aod Annual Charges 

·Ourr6nt 49.43% 42.69'AI 
• Ovel'duc 50.57% 57.31% 

Percent39e of Other Receiv$bles 

·Current 96.37% 93.82% 
·Overdue 3.63% 6.18% 
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SHIRE OF KAI.AMUNOA 
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30TH JUNE 2012 

34. FINANClAL RISK MANAGEMENT {Continued} 
(c) Payables 

Borrowings 

PayabiC$ and bOtrov.ings are both s.ubjecl to liq~ity risk - tha1 is the risk. tha1 insufficient fun& may be on hand to meet payment obligatjons as and 
when they fall due. Counei l'l"'anages this risk by monitoring its cas.h flow requWements and liquidity levels and maint*-lng an adequate cash bvffer. 
Payment terms can be extended and overdraft fac.llties drawn upon if required. 

The contractual undisooun1ed cash floW$ of Cooncil's Payable$ and Betrowlngs are set out in the liquidity SensiiMty Table beklw: 

Out Due Due Total Carrying 
wtthln between after contractual values 
1 year 1 & 5years Syears cash Rows 

$ $ $ $ $ 

02ll 

Payables 6,088,978 0 0 
Borrow'ings 1,071 ,094 4,234.004 7715957 

7,160,072 4,234,004 7 715,957 

21)11 

Payablcs 5,156,694 0 0 5,156,694 5,156,694 
Borrowings 817,229 31198,758 5,014,631 9,030,618 5.946.386 

5,973.92'3 3,198.758 5.014.631 14,187,312 11,103,080 
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SHIRE OF KALAMUNOA 
NOTES TO ANO FORMING PART OF THE FINANCIAl. REPORT 

FOR THE YEAR ENOE030THJUNE 2012 

34. FINANCiAL RISK MANAGEMENT (Continued} 

(c) Payables 
Borrowings (Continued) 

Borf'O'Mngs are also subject to interest rate risk - the risk that movements in interes.ll'&les ooukj adversely affect funding oosts. Council 
mao&ge$ this risk by borrowing long term and fOOng the interest rate to the situation COR$1deted the mo$1 advantageous at the time of 
negotiation. 

The following tables set out the carrying amount. by maturity, of the financial instruments exposed to interest rate tisk: 

Year Ended 30 June 2012 

Payables 
BortOVIWlg$ 

Fixed Rate 
Debentures 
Weigh1ed Average 
Effective Interest Rate 

Year Ended 30 June 2011 

Payabtes 
Borrowings 

Fixed Rate 
Oebenlur6$ 
weighted Averaoe 
Effective Interest Rate 

<1 year 
s 

0 

0.00% 

0 

0.00% 

>1<2 years 
$ 

0 

0.00% 

0 

0.00% 

>2<3 years >3<4 ye~rs 
$ $ 

195,675 0 

5.90% 0.00% 

0 246,767 

0.00% 5.90'4 

Page 55 

>4<6 years 
$ 

0 

0.00% 

0 

0.00'4 

>Syears 
$ 

Total 
$ 

8.473.819 8.669,494 

6.00% 

5,919,614 6,166,381 

6.19% 

Weighted 
Average 
Effective 

Interest Rate 
% 

6.00% 

6.18% 
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Declaration of financial / conflict of interests to be recorded prior to dealing with each item.

10. Confidential Report - Rates Debtor Write-Off 2012

Reason for Confidentiality – Local Government Act 1995: Section 5.23 (2) (a), “the personal 
affairs of any person”.

Previous Items N/A
Responsible Officer Manager Financial Services
Service Area Finance
File Reference
Applicant N/A
Owner N/A

Attachment 1 Rates Debtors Write Off December 2012
Attachment 2 Services, Legal Fees and Penalty Write Off December 

2012
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7.0 CLOSURE


